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ACTION MINUTES OF TULARE 
CITY COUNCIL, CITY OF TULARE 

 
September 19, 2017 

 
A regular session meeting of the City Council, City of Tulare was held on 
Tuesday, September 19, 2017, at 7:00 p.m., in the Tulare Public Library & 
Council Chambers, 491 North “M” Street. 
 
COUNCIL PRESENT:  Carlton Jones, Maritsa Castellanoz, Greg Nunley, Jose Sigala 
 
COUNCIL ABSENT:  David Macedo 
 
STAFF PRESENT:  Joe Carlini, Sarah Tobias, Willard Epps, Wes Hensley, Rob 
Hunt, Josh McDonnell, Michael Miller, Darlene Thompson, Trisha Whitfield, Roxanne 
Yoder 
 

I. CALL TO ORDER REGULAR SESSION 

Mayor Jones called the regular meeting to order at 7:04 p.m. 

II. PLEDGE OF ALLEGIAND AND INVOCATION 

Chris Soria led the Pledge of Allegiance and an invocation was given by Josh 
McDonnell. 
 

III. CITIZEN COMMENTS 

Mayor Jones requested those who wish to speak on matters not on the agenda within 
the jurisdiction of the Council, or to address or request a matter be pulled from the 
consent calendar to do so at this time.  She further stated comments related to 
general business matters would be heard at the time that matter is addressed on the 
agenda.  
 
There were no Citizen Comments. 

 
IV. COMMUNICATIONS 

There were no items for this section of the agenda. 
 

V. CONSENT CALENDAR: 

It was moved by Council Member Sigala, seconded by Vice Mayor Castellanoz, 
and unanimously carried 4 to 0 (Council Member Macedo absent) that the items 
on the Consent Calendar be approved as presented. 
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(1) Authorization to read ordinances by title only. 
 
(2) Approve minutes of September 5, 2017 regular meeting(s). 

 
(3) Authorize the City Manager or his designee to sign a contract amendment 

with Willdan Engineering of Fresno, CA in the amount of $54,960 for 
additional design services on the EN0064 - ‘E’. St. Improvements project 
between Bardsley Avenue and Rainier Court.   

 
(4) Adopt Resolution 17-41 to accept the Title VI Program for the City of 

Tulare transit service. 
 

VI. SCHEDULED CITIZEN OR GROUP PRESENTATIONS 

There were no items for this section of the agenda. 
 

VII. MAYOR’S REPORT 

(1) Proclamation Recognizing Relay for Life of Tulare 2017.  Ashley Geary and 
Jessica Smith addressed the Council regarding Relay for Life of Tulare and 
thanked the City for their support.  Mayor Jones presented a Proclamation in 
recognition of Relay for Life of Tulare 2017. 

 
VIII. STUDENT REPORTS 

(1) Introduction of new City Council Teens on Board Representatives, Wilmer 
Lazo (Tulare Union), Palwinder Dhillon (Tulare Union) and Lasha Nunez 
(Mission Oak).  Wilmar Lazo, Palwinder Dhillon and Lasha Nunez introduced 
themselves and reported on various school related activities. 

 
IX. GENERAL BUSINESS 

Comments related to General Business Items are limited to three minutes per 
speaker, for a maximum of 30 minutes per item, unless otherwise extended by the 
Council. 

 
(1) Public Hearing: 

 
a. Public Hearing to adopt Resolution 17-42 adopting a Mitigated 

Negative Declaration for General Plan Amendment No. 2017-02 and 
Zone Amendment No 720 and adopt Resolution 17-43 to approve 
General Plan Amendment No. 2017-02 providing for a change in land 
use designation on approximately 19.5 acres, located on the east 
side of Mooney Boulevard approximately 1,700 feet north of Tulare 
Avenue, from Community Commercial and Medium Density 
Residential to Low Density Residential, and pass-to-print Ordinance 
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17-07 approving Zone Amendment No. 720, changing the existing 
zoning from the C-3 (Retail Commercial) and R-M-2 (Multi-Family 
Residential) zone districts to the R-1-6 (Single Family Residential, 
6,000 square foot minimum lot size) zone district.  Council Member 
Nunley declared a financial conflict and recused himself from discussions. 
 
Contract Planner, Dawn Marple, provided a report for the Council’s review 
and consideration.  Mayor Jones opened the public hearing at 7:21 p.m.  
Shawn Day addressed the Council in support of the project.  Unidentified 
speaker from Hanford addressed the Council regarding the project and if it 
complied with certain requirements.  Community & Economic 
Development Director Josh McDonnell responded thereto.  Chris Pimentel 
addressed the Council inquiring if there could be consideration to having a 
shared cost brick wall.  The Applicant noted that they would work with the 
neighbors regarding that request.  With no further comments, Mayor 
Jones closed the public hearing at 7:24 p.m.   
 
Following discussion, it was moved by Council Member Sigala, seconded 
by Vice Mayor Castellanoz and carried 3 to 0 (Council Member Macedo 
absent, Council Member Nunley recused) to adopt Resolution 17-42, as 
presented; it was further moved by Council Member Sigala, seconded by 
Vice Mayor Castellanoz and carried 3 to 0 (Council Member Macedo 
absent, Council Member Nunley recused) to adopt Resolution 17-43, as 
presented; last, it was moved by Council Member Sigala, seconded by 
Vice Mayor Castellanoz and carried 3 to 0 (Council Member Macedo 
absent, Council Member Nunley recused) to pass-to-print Ordinance 17-
07, as presented. 

 
(2) City Manager: 

 
a. Consideration for appointment three members to the City of Tulare 

Measure I Oversight Committee, one member to the Planning 
Commission and one member to the Board of Public Utilities.  
Following discussion, it was moved by Mayor Jones, seconded by Vice 
Mayor Castellanoz and carried 3 to 1 (Council Member Sigala voting no, 
Council Member Macedo absent) to appoint Chris Soria to the Board of 
Public Utilities.   
 
Following discussion, it was moved by Vice Mayor Castellanoz, seconded 
by Council Member Nunley, and carried 4 to 0 (Council Member Macedo 
absent) to appoint Joshua Cox to the Planning Commission.  Mayor Jones 
requested that a reorganization of the Planning Commission be brought 
for consideration at the next meeting. 
 
Following discussion, Mayor Jones selected Maria Grijalva as his seat’s 
representative and Council Member Nunley selected Nic Ferreira as his 
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seat’s representative to serve on the Measure I Oversight Committee.  
The fifth seat to be filled by Council Member Macedo will be agendized for 
the next meeting. 

 
b. Consideration of a letter from the Tulare City Council to the 

Chairman of the State Audit Committee to perform a formal audit on 
the Tulare Local Healthcare District Hospital bonds and operations.  
City Attorney Sarah Tobias advised Council if they should decide to draft a 
letter that the City Attorney’s Office be included to ensure that the process, 
from a legal standpoint, is followed appropriately.  Following a lengthy 
discussion and comments, it was moved by Council Member Nunley, 
seconded by Mayor Jones and carried 3 to 1 (Council Member Sigala 
voting no and Council Member Macedo absent) to continue this item to the 
next meeting to have a full Council consider the request. 
 
Mayor Jones allowed the public to comment on the matter.  Katie Wagner, 
Chris Soria, Alberto Aguilar and Jesse Salcido addressed the Council 
regarding this matter. 

 
c. Consideration of a letter from the Tulare City Council to local 

congress members urging their legislative support of Deferred 
Action for Childhood Arrivals (DACA) to ensure a permanent solution 
regarding the President’s “wind down” of the program.  Jessica 
Macias Malcado, Pedro Hernandez, Jose Loza, Alex Chavez, Katie 
Wagner obo Donna Serna, Mario Magelino & Benny Corona, Katie 
Wagner, Omar (did not state last name), Sal Casarez, Ricardo Franco, 
Wilmer Lazo, Lasha Nunez, Andrea Kelly, and Paul Vargas addressed the 
Council in support of DACA.  Following comments, it was moved by 
Council Member Sigala, seconded by Vice Mayor Castellanoz and carried 
4 to 0 (Council Member Macedo absent) to approve the letter including 
addressing to Senator McCarthy. 

 
X. COUNCIL/STAFF UPDATES, REPORTS OR ITEMS OF INTEREST – GC 54954.2(3) 

 
XI. ADJOURN TO CLOSED SESSION PURSUANT TO GOVERNMENT CODE 

SECTION(S): 
 
Mayor Jones adjourned to closed session at 9:40 p.m. 
 
(a) 54956.8b Conference with Real Property Negotiators  

Property:  Located in Tulare California at the South East Corner of East 
Alpine Avenue and Nelder Grove Street (Portion of APN 172-040-079) 
Under Negotiation:  Price, terms, conditions regarding disposition of 
property 
Negotiating Parties:  Joseph Carlini, Steve Bonville, Mike Miller, Darlene 
Thompson, Rob Hunt, Sarah Tobias 
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(b) 54956.9(5) Conference with Legal Counsel – Anticipated Litigation 

Case name unspecified:  Disclosure would jeopardize service of process or 
existing settlement negotiations 
 

XII. RECONVENE FROM CLOSED SESSION 

Mayor Jones reconvened from closed session at 10:15 p.m. 

XIII. CLOSED SESSION REPORT (if any) 

Mayor Jones advised there was no reportable action. 
 

XIV. ADJOURN REGULAR MEETING 
 

Mayor Jones adjourned the regular meeting at 10:15 p.m. 
 

                                         _______________________________ 
President of the Council and Ex-Officio  
Mayor of the City of Tulare 

 
ATTEST: 
 
_________________________________ 
Chief Deputy City Clerk and Clerk of the  
Council of the City of Tulare 



 
  

CITY OF TULARE  
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department: Community & Economic Development – Housing & CDBG  
 Division  
 
For Council Meeting of:   October 3, 2017 
 
Documents Attached:    Ordinance     Resolution    Staff Report  Other   None  
                
 
 AGENDA ITEM:   
Approve the proposed project budget worksheets to be submitted as an amendment to the PY 
2017/18 Community Development Block Grant (CDBG) Annual Action Plan to add specific ac-
tivities and projects and direct staff to send the 30 day notice for the public hearing to amend 
said plan. 
 
IS PUBLIC HEARING REQUIRED:     Yes       No 
 
BACKGROUND/EXPLANATION:    
On August 1, 2017, council approved the City of Tulare’s PY 2017/18 CDBG Annual Action 
Plan.  The adopted Plan is attached hereto for Council’s reference.   
 
Following Council’s approval on August 1, 2017, staff continued to work with the public, other 
City departments and Non-Profit Organizations to identify additional activities and projects that 
may be accomplished utilizing CDBG funding.  The key factor associated with the activities 
identified below is the timeliness with which they could be completed.  Staff now submits the 
additionally identified CDBG eligible activities to Council for preliminary review and direction, 
prior to the setting of a public hearing to amend the PY 2017/18 CDBG Annual Action Plan, as 
follows: 
 
Activity 1: Senior Center upgrades  
Project will include but not be limited to ADA upgrades, interior/exterior paint, restroom up-
grades, new carpeting, and new seating.   
Proposed CDBG allocation:  $200,000 
 
Activity 2:  Real property acquisition – Bender Park  
The Park is currently owned by the Tulare City school district.  The purchase will allow for 
needed Park improvements such as ADA upgrades, new playground equipment, and an in-
crease in lighting for public safety. 
Proposed CDBG allocation:  Will be based upon fair market value appraisal of property 
(approximately 10 acres of open space) 
 
 
 

AGENDA ITEM: Consent 



Activity 3:  Sidewalk Improvements – “O” Street adjacent to Tulare County Fair Grounds 
Project will include the installation of sidewalk along “O” Street and ADA upgrades to existing 
sidewalk adjacent to the Tulare County Fair Grounds.  
Proposed CDBG allocation:  $200,000 
 
Activity 4:  Purchase of West Side Fire Station (#62) Fire Apparatus and Equipment 
Purchase of a new fire apparatus, vehicle extraction equipment (Jaws of Life) and Emergency 
Medical Service (EMS) equipment to be housed strictly at Station 62 and which will serve resi-
dents in West Tulare.   
Proposed CDBG allocation:  $620,000 
 
Should Council approve the activities and projects set forth herein, staff will immediately pub-
lish a 30 day notice to set a public hearing for Council’s consideration and adoption of an 
amendment to the City’s PY 2017/18 CDBG Annual Action Plan to include such activities and 
projects.   
 
STAFF RECOMMENDATION:   
Approve the proposed project budget worksheets to be submitted as an amendment to the PY 
2017/18 Community Development Block Grant (CDBG) Annual Action Plan to add specific ac-
tivities and projects and direct staff to send the 30 day notice for the public hearing to amend 
said plan. 
 
CITY ATTORNEY REVIEW/COMMENTS:  Yes      N/A 
 
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:   Yes      No     N/A 
 
FUNDING SOURCE/ACCOUNT NUMBER:  CDBG Entitlement Funds 
 
Submitted by:   Josh McDonnell  Title: Community Development Director 
 
Date:   September 25, 2017        City Manager Approval: __________ 
 
Attachments:   
2017-18 City of Tulare Adopted CDBG Annual Action Plan 
Project Budget Worksheets 













ORDINANCE 17-07 
 

AN ORDINANCE OF THE CITY OF TULARE AMENDING  THE ZONING MAP OF 
THE CITY BEING A PART OF THE SECTION 10.04.04 OF SAID CODE ZONE 

AMENDMENT NO. 720 
 

  WHEREAS, the Council of the City of Tulare finds that this application is 
necessary to achieve the objectives of the Zoning Title prescribed in Section 10.04.02 of 
the Tulare City Code; and , 
 

WHEREAS, the Council of the City of Tulare finds that this zone change is in 
conformance with the adopted General Plan for the City of Tulare; and,  

 
WHEREAS, the Council of the City of Tulare finds that the request will not be 

detrimental to the public interest, health, safety, convenience or welfare of the City; and,  
 
 WHEREAS, the Council of the City of Tulare finds that a Mitigated Negative 

Declaration has been prepared in accordance with the California Environmental Quality 
Act;   

 
 NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF 

TULARE AS FOLLOWS, to wit:  
 
SECTION 1:  The Zoning Map of the City of Tulare as referred to in Section 

10.24.05 of the City Code of the City of Tulare, and as enacted, being made a part of 
the Zoning title of said Code in Section 10.04.04; thereof, a property portion of said 
map, being attached hereto, is hereby amended as follows:  

 
REZONING 19.5 acres of property from the C-3 (Retail Commercial) and R-M-2 

(Multi-Family Residential) zone districts to the R-1-6 (Single Family Residential, 6,000 
square foot minimum lot size) zone district (APNs 172-100-001, and 172-070-003) 
located at the east side of Mooney Boulevard between Tulare Avenue and Seminole 
Avenue; as set forth more specifically on said map.  

  
SECTION 2:  All ordinances and parts of ordinances in conflict herewith are 

hereby repealed.  
 
SECTION 3:  This Ordinance shall be in full force and effect thirty (30) days from 

and after its passage, adoption, and approval.  
 

  PASSED, APPROVED, AND ADOPTED this 19th day of September 2017.   
 

_______________________________             
President of the Council and Ex-Officio             
Mayor of the City of Tulare  

ATTEST:  
  
______________________________  
Chief Deputy City Clerk and Clerk of the  
Council of the City of Tulare 



 
  

CITY OF TULARE  
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department:  Engineering 
 
For Council Meeting of:  October 3, 2017 
 
Documents Attached:    Ordinance    Resolution    Staff Report  Other   None  
                
 
AGENDA ITEM:     
Approve the final map and short-term deferred improvement agreement for phase 7 of the 
Pleasant Oak subdivision, and accept all easements and dedications offered to the City. 
 
IS PUBLIC HEARING REQUIRED:      Yes        No 
 
BACKGROUND/EXPLANATION: 
Planning Commission Resolution No. 4431, approving the tentative map for phases 5, 6 & 7 of 
the Pleasant Oak subdivision, was adopted on June 21, 2004.  The subdivision is located on the 
west side of West Street, north of Cross Avenue, and comprises approximately 20.26 acres to 
be subdivided into 58 single family and 22 multiple family lots. 
 
Merced JJR Valley Estates, LLC, a Delaware limited liability company, is the subdivider for phase 
7 of this subdivision, which consists of 6 single-family residential lots located northwest of the 
intersection of Olema Avenue and Hall Street. The final map for phase 7 of the Pleasant Oak 
subdivision has been prepared by Forester, Weber & Associates, and has been submitted to the 
City for approval. The Engineering Department has examined the final map and determined it is 
in compliance both with the previously approved tentative map and the Subdivision Map Act.  A 
copy of the final map is attached. 
 
All required public improvements have been completed, with the exception of the installation of 
one street light on Olema Avenue.  The subdivider is working with Southern California Edison 
(SCE) to install the street light, once the subdivision final map has recorded, thereby establishing 
the required public utility easement for placement of SCE’s facilities.  A short-term deferred im-
provement agreement, with accompanying cash deposit, will be the instrument securing instal-
lation of the street light.  A copy of the draft agreement is attached. 
 
STAFF RECOMMENDATION: 
Approve the final map and short-term deferred improvement agreement for phase 7 of the 
Pleasant Oak subdivision, and accept all easements and dedications offered to the City. 
 
CITY ATTORNEY REVIEW/COMMENTS:     Yes      N/A 
The short-term deferred improvement agreement was submitted to the City Attorney for review 
and approval. 
 

AGENDA ITEM: 



IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:    Yes     No     N/A 
(If yes, please submit required budget appropriation request) 
 
FUNDING SOURCE/ACCOUNT NUMBER:  N/A  
 
Submitted by:  Michael Miller    Title:  City Engineer 
 
Date:  September 25, 2017    City Manager Approval: __________ 
 
 





RECORDING REQUESTED BY: 
 
City of Tulare 
411 East Kern Avenue 
Tulare, CA 93274 
 
WHEN RECORDED MAIL TO: 
 
Same 
  
PURSUANT TO GOVERNMENT CODE SECTION 6103, 
NO RECORDING FEE REQUIRED. 
 
 

SHORT TERM DEFERRED 
IMPROVEMENT AGREEMENT 

 
 
 This Agreement, made and entered into this      day of   ____, 
20__ by and between Merced JJR Valley Estates, LLC, a Delaware limited liability 
company, hereinafter referred to as the “Owner,” and the City of Tulare, a Municipal 
Corporation and Charter City, hereinafter referred to as the “City”; 
 
WITNESSETH: 
 
 WHEREAS, the OWNER   has offered to the CITY , Tentative Final Map for 
Pleasant Oak No. 7, a subdivision map surveyed by Forester, Weber & Associates, 
L.L.C.; and 
 

WHEREAS, as a condition of approval, a 9,500 lumen H.P.S.V. streetlight on a 
marbelite pole is required to be installed by OWNER  on the east side of Denair Street; 
and 
 
 WHEREAS, the OWNER is requesting that the installation of the aforementioned 
streetlight be deferred for a period up to, but not exceeding, twelve (12) months from the 
date of this Agreement, to allow the subject subdivision map to record prior to completion 
of the required improvements; and  
  

WHEREAS, the City Engineer has determined that the requested deferral is 
acceptable to the City, subject to the conditions of this Agreement. 
 
 
NOW, THEREFORE, THE PARTIES AGREE as follows: 
 
1. Construction of Improvements. The Developer hereby agrees to complete, or 

cause to be completed, the required installation of a 9,500 lumen H.P.S.V. 
streetlight (hereinafter “improvement”) within twelve (12) months from the date of 



this agreement.  Said improvement shall be constructed in compliance with all 
applicable City Standards and Specifications, and shall be subject to the approval 
of the City Engineer.  The Developer and/or his contract forces shall not commence 
any construction activities related to said improvement without first having obtained 
an encroachment permit from the City for construction of the same. 

 
2. Security. The Developer shall provide to CITY, Security in the form of a Cash 

Deposit or Letter of Credit in the amount of $5,000 for faithful performance of the 
improvement, prior to execution of this Agreement and subject to approval of the 
City Attorney.  Failure of the OWNER to complete the improvement within the time 
limits set forth in Paragraph 1, above, shall entitle the CITY to make its own 
arrangements for construction of the improvements.  The cost thereof, including 
all reasonable costs incurred by the CITY or City Engineer shall be deducted from 
the Security provided by OWNER and/or billed to OWNER, including all 
reasonable costs relating to causing the improvements to be constructed, the 
construction itself, and supervising of the construction.   Should the OWNER 
complete the improvement in accordance with the terms of this Agreement, the 
provided Security shall be released to OWNER, upon City Council acceptance of 
the improvement as complete on behalf of CITY. 

 
3. Term of Agreement. The term of this Agreement shall be the earliest of (i) 

completion of improvement by the OWNER, (ii) twelve (12) months from the date 
of this Agreement, or (iii) completion of the improvement by the City.  Section 2 
above shall survive the Term of Agreement and remain in full force and effect until 
such time that the terms and conditions of Section 2 have also been met and 
completed. 

 
4. Notices. All notices or written demands to be given pursuant to this Agreement by 

either party shall be mailed by certified mail, return receipt requested, addressed 
as follows: 

   
Developer:   Merced JJR Valley Estates, LLC 

    222 North Garden Street, Suite 100 
    Visalia, CA 93292 

(559) 732-2660 
 

  City: City of Tulare 
   Engineering Department 
   411 East Kern Avenue 
   Tulare, CA 93274 
   (559) 684-4207 
  

Each party shall promptly notify the other in writing of any change in that party’s 
mailing address. 

 



5. Recordation of Agreement. Upon execution of this Agreement by the City and the 
Developer, this Agreement shall be recorded in the Office of the Tulare County 
Recorder.  From and after the date of recordation, the terms and conditions of said 
Agreement shall be binding upon the heirs, executors, administrators, grantees, 
successors and assigns of the Developer until termination by recordation of a 
Notice of Completion issued by the City Engineer. 

 
IN WITNESS WHEREOF, this Agreement has been executed by the parties hereto as of 
the date first above written. 
 
 
“City”      “Developer” 
 
City of Tulare, California    Merced JJR Valley Estates, LLC, a          
      Delaware limited liability company 
      
       By:        
Michael W. Miller, Joseph A. Leal, President 
City Engineer      
 
       

                          
 
Approved as to form: 
 
 
     
City Attorney 
  



A Notary Public or other officer completing this certificate verifies only the identity of the individual who 
signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of 
that document. 
 
 
State of California ) 
   ) 
County of Tulare ) 
 
On ______________ before me, _______________________________, Notary Public, 

personally appeared _________________________________ who proved to me on the basis of 

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within 

instrument and acknowledged to me that he/she/they executed the same in his/her/their 

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or 

the entity upon behalf of which the person(s) acted, executed the instrument. 

 

I certify under  PENALTY OF PERJURY under the laws of the State of California that the 

foregoing paragraph is true and correct. 

 
WITNESS my hand and official seal. 
 
 
___________________________________ 
Signature of Notary Public 
 
 
  
 
Signature  (SEAL) 
 
 
 
 
 



 
  

CITY OF TULARE  
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department:  Fire Department 
 
For Council Meeting of:  October 3, 2017  
 
Documents Attached:  Ordinance   Resolution  Staff Report  Other None  
               
 
AGENDA ITEM:  
Adopt Resolution 17-___ accepting a donation from the City of Clovis Fire Department 
of a 1979 Chevy Bruin Commercial vehicle for the purpose of replacement of Tulare 
City Fire Departments current Urban Search and Rescue truck. 
 
IS PUBLIC HEARING REQUIRED:     Yes        No 
 
BACKGROUND/EXPLANATION:    
The City of Clovis Fire Department has recently upgraded their Urban Search and 
Rescue (US&R) truck and therefore, have opted and agreed through the Clovis City 
Council to generously donate their former truck to the City of Tulare Fire Department.  
The donation will be used to replace and condense the current US&R truck and 
technical rescue equipment.   
 
Currently the City of Tulare Fire Department utilizes a much smaller truck and trailer to 
store equipment for Urban Search and Rescue.  The rescue truck currently utilized was 
used as a bookmobile, which was donated from the City’s Parks and Recreation 
Department.  The bookmobile was converted into a US&R truck to accommodate 
equipment used for the US&R task force.  However, due to the size of this unit an 
additional trailer was incorporated to facilitate all additional equipment.  In acquiring this 
unit all US&R equipment will be condensed to one single unit. 
 
STAFF RECOMMENDATION: 
Adopt Resolution 17-___ accepting a donation from the City of Clovis Fire Department 
of a 1979 Chevy Bruin Commercial vehicle for the purpose of replacement of Tulare 
City Fire Departments current Urban Search and Rescue truck. 
 
CITY ATTORNEY REVIEW/COMMENTS:   Yes      N/A 
 
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:     Yes     No     N/A 
 
FUNDING SOURCE/ACCOUNT NUMBER: 
 
Submitted by:   Willard Epps  Title:  Fire Chief    
   Luis Nevarez    Division Chief 
 
Date:   9/25/17     City Manager Approval: ________ 
 

AGENDA ITEM: 



RESOLUTION 17-____ 
 

A Resolution Accepting a Donation of an Urban Search and Rescue  
(US&R) truck from The City of Clovis Fire Department 

 
WHEREAS, The City of Tulare is generally authorized to accept donations of real 

and personal property for the benefit of The City and its citizens; and, 
 

WHEREAS, The City of Clovis Fire Department desires to donate to the City of Tulare 
Fire Department an Urban Search and Rescue truck; and,  
 
WHEREAS, such a donation is being contributed to assist the City in establishment of 
condensing its current technical rescue equipment from truck and trailer to one single 
unit; and, 
 
WHEREAS, The Tulare City Council finds that it is appropriate to accept said donation 
upon the terms and conditions offered; and, 
 
WHEREAS, accepting and receiving the said donation will hereby declare our current 
US&R truck listed below to be surplus property of the city of Tulare. 
 

Surplus Items 
 

Unit # Year Make Model 
67 2003 Ford E450 Box/Van 

 
NOW, THEREFORE, BE IT RESOLVED BY THE TULARE CITY COUNCIL as follows: 
 

1. The gift by the City of Clovis Fire Department is accepted in order to establish 
and operate property for the betterment of the citizens of Tulare. 
 

2. The City of Tulare Finance Department is hereby authorized to issue a receipt to 
the Donor acknowledging the receipt of the donation. 

 
                                                                                                

__________________________                                                                                                       
Mayor of the Tulare City Council 

 
 
 

 

 

/////  



Page 2 – Resolutions 17-___ USR Truck 
 
ATTEST: 
 
STATE OF CALIFORNIA )  
COUNTY OF TULARE   ) ss.  
CITY OF TULARE          ) 
 
I, Joseph Carlini, City Clerk of the City of Tulare, certify the foregoing is the full and true 
Resolution 17 -___ passed and adopted by the Council of the City of Tulare at a regular 
meeting held on October 3, 2017 by the following vote: 
 
Aye(s) ___________________________________________________________  
 
Noe(s) _______________ Abstention(s) _________________________________  
 
 
Dated: JOSEPH CARLINI, CITY CLERK 
 
  
 By Roxanne Yoder, Chief Deputy 
 























 
  

CITY OF TULARE  
AGENDA ITEM TRANSMITTAL SHEET 

 
 
Submitting Department:  Engineering 
 
For Council Meeting of:  October 3, 2017 
 
Documents Attached:    Ordinance    Resolution    Staff Report  Other   None  
                
 
AGENDA ITEM:     
Presentation by staff from the Tulare County Association of Governments regarding the 2018 
Regional Transportation Plan (RTP) / Sustainable Communities Strategy (SCS) scenario de-
velopment. 
 
IS PUBLIC HEARING REQUIRED:      Yes        No 
 
BACKGROUND/EXPLANATION: 
The Regional Transportation Plan (RTP) is a 20-year planning document that TCAG updates 
at least once every four years. The RTP is the highest level and most comprehensive planning 
document prepared by TCAG. The 2018 RTP will outline transportation improvements and 
other related planning elements through the year 2042. Planned transportation improvements 
must be financially constrained, based on funding estimates, and performance measures 
should be defined. Elements of the RTP include: the Executive Summary, Policy Element, Ac-
tion Element, Financial Element, Sustainable Communities Strategy, and a Valley-wide Chap-
ter. There are also several associated documents and plans required such as Air Quality Con-
formity, the Regional Active Transportation Plan, the Regional Transit Plan, the Cross Valley 
Corridor Plan, and the Environmental Impact Report (EIR).  
 
DISCUSSION: 
As part of the Sustainable Communities Strategy (SCS) process, three growth scenarios are 
being developed to compare how different growth influences and policies can impact green-
house gas emissions and the transportation system. The selected scenario will become the 
foundation of the SCS analysis that complements the RTP. 
 
The three growth scenario alternatives will be presented to the public during the public out-
reach process, which includes tonight’s presentation to City Council.  All in attendance will be 
invited to participate in a survey that will seek to identify scenario preference, which will then 
be used with the remainder of the public input to inform the TCAG Board’s decision on a pre-
ferred scenario later in the year.  In addition to tonight’s presentation to Council, TCAG staff 
will be conducting public outreach at the following locations: 
 

• September 13-16:  Tulare County Fair 
• September 18:  Tulare County Association of Governments Board Meeting 
• October 2:  Visalia City Council Meeting 7:00pm 
• October 3:  Tulare County Board of Supervisors Meeting 9:00am 
• October 3:  Porterville City Council Meeting 5:30pm 
• October 5:  Visalia Sales Yard (all day) 

AGENDA ITEM: 



• October 6:  Lindsay Farmer’s Market (all evening) 
• October 8:  Cutler-Orosi Flea Market (all day) 
• October 9:  Woodlake City Council Meeting 6:30pm 
• October 9:  Pixley Town Council Meeting 7pm 
• October 9:  Farmersville City Council Meeting 6:00pm 
• October 10:  Dinuba City Council Meeting 6:30pm 
• October 10:  Lindsay City Council Meeting 6:00pm 
• October 10:  Exeter City Council Meeting 7:00pm 

 
Under federal regulations, the RTP and its supporting documents must be final by July of 
2018.  
 
STAFF RECOMMENDATION: 
Receive presentation by TCAG staff regarding the 2018 Regional Transportation Plan (RTP) / 
Sustainable Communities Strategy (SCS) scenario development.  Provide an opportunity for 
Councilmembers and members of the public in attendance to provide input regarding the sce-
nario development and selection of the preferred scenario.  
 
CITY ATTORNEY REVIEW/COMMENTS:     Yes      N/A 
 
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:    Yes     No     N/A 
(If yes, please submit required budget appropriation request) 
 
FUNDING SOURCE/ACCOUNT NUMBER:  N/A  
 
Submitted by:  Michael Miller    Title:  City Engineer 
 
Date:  September 25, 2017    City Manager Approval: __________ 
 
 













 
  

CITY OF TULARE, CA 
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department: Engineering / Project Management 
 
For Council Meeting of: October 3, 2017  
 
Documents Attached:   Ordinance  Resolution  Staff Report  Other  None  
                
   
AGENDA ITEM: 
Receive an update on Senate Bill No. 1 (SB 1) – Transportation Funding. 
  
IS PUBLIC HEARING REQUIRED:    Yes    No 
 
BACKGROUND/EXPLANATION: 
Existing law provides various sources of funding for transportation purposes, including funding 
for the state highway system as well as local street and road systems. These funding sources 
include, among others, fuel excise taxes, commercial vehicle weight fees, local transactions 
and use taxes, and federal funds.  
 
The 2016 California Statewide Local Streets and Roads Needs Assessment found that the 
condition of local streets and roads was “at risk,” meaning that without an infusion of new fund-
ing, the infrastructure was on its way to failure.   
 
Senate Bill No. 1 (SB 1) was approved by the Governor on April 28, 2017 and filed with the 
Secretary of State on April 28, 2017.  This bill created the Road Maintenance and Rehabilita-
tion Program to address deferred maintenance on the state highway system and local street 
and road systems.  The bill also provided for the deposit of various funds for the program in the 
Road Maintenance and Rehabilitation Account (RMRA), which the bill created in the State 
Transportation Fund.  Attributable revenues include a $0.12 per gallon increase in the motor 
vehicle fuel (gasoline) tax, a $0.20 per gallon increase in the diesel excise tax, a portion of a 
new transportation improvement fee imposed under the Vehicle License Fee Law with a vary-
ing fee between $25 and $175 based on vehicle value and with an inflation adjustment, and a 
new $100 annual vehicle registration fee applicable only to zero-emission vehicles model year 
2020 and later. The fuel excise tax increases take effect on November 1, 2017, the transporta-
tion improvement fee takes effect on January 1, 2018, and the zero-emission vehicle registra-
tion fee takes effect on July 1, 2020. 
 
SB 1 will generate over $5 billion annually for state and local transportation improvements and 
includes numerous accountability and transparency measures.  The revenue generated by SB 
1 will annually set aside specified amounts for various State programs, but also specifically al-
locates funding for maintenance of the state highway system as well as local city and county 
road systems.  Cities and counties will adopt project lists at the start of every fiscal year and 
provide year end reporting on completed projects.  The bill authorizes a city or county to spend 
its apportionment of funds under the program on transportation priorities other than those al-
lowable pursuant to the program, if the city’s or county’s average Pavement Condition Index 
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(PCI) meets or exceeds 80.  In order to receive RMRA funds, cities and counties must meet a 
“maintenance of effort” (MOE) requirement to ensure that these new roads funds do not sup-
plant existing levels of general revenue spending on streets and roads. 
 
The City of Tulare currently has an average PCI of 56, according to the data provided by the 
City’s Pavement Management System.  Additionally, the City’s calculated MOE is $1,567,878 
and was based on the specified average contribution of discretionary revenues on streets and 
roads during 2009-10, 2010-11 and 2011-12 fiscal years.  The City’s approved Capital and 
Operating budgets account for this and meet this minimum requirement.  
 
In the 2016/17 fiscal year, the City received $1,169,069 through Gas Tax.  However, with the 
implementation of SB 1, based on estimated anticipated revenues, the City of Tulare expects 
to receive $1,818,837 during the 2017/18 fiscal year.  Beginning in the 2018/19, with a full year 
of additional revenues, this amount is anticipated to increase to $2,564,558, an increase of 
nearly $1.4 million over the 2016/17 year revenues.  With the City’s aggressive list of transpor-
tation and utility infrastructure projects, this additional funding has been budgeted and allocat-
ed to the City’s Capital Improvements Projects program.  These funds will pay for the transpor-
tation related components of each project, including design and construction related expenses 
for street maintenance and rehabilitation, traffic safety, sidewalk, and eligible storm drainage 
improvements. 
 
The California Transportation Commission (CTC) formally adopted the SB 1 Local Streets and 
Roads (LSR) Annual Reporting Guidelines on August 16, 2017. The guidelines outline the pro-
cess for cities and counties to submit their project lists and expenditure reports to the CTC to 
establish eligibility for receiving SB 1 funds. Jurisdictions are required to submit publicly ap-
proved budgets that outline uses for SB 1 funds by October 16, 2017 to avoid forfeiting its 
share of SB 1 funding.  The City of Tulare submitted its approved list of projects on September 
20, 2017 and received confirmation of receipt by the CTC the following day.  The City antici-
pates receiving these revenues in early 2018. 
 
STAFF RECOMMENDATION: 
Receive an update on Senate Bill No. 1 (SB 1) – Transportation Funding. 
 
CITY ATTORNEY REVIEW/COMMENTS:    Yes    N/A 
 
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:    Yes     No    N/A 
 
FUNDING SOURCE/ACCOUNT NUMBER: 
N/A 
 
Submitted by:  Nick Bartsch  Title:  Sr. Project Manager   
 
Date:   September 25, 2017 City Manager Approval: ________ 
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SB1 Transportation funding.  (20172018)

 

Senate Bill No. 1

CHAPTER 5

An act to amend Section 14526.5 of, to add Sections 14033, 14110, 14526.7, 14556.41, and 16321 to,
to add Chapter 5 (commencing with Section 14460) to Part 5 of Division 3 of Title 2 of, to repeal

Sections 63048.66, 63048.67, 63048.7, 63048.75, 63048.8, and 63048.85 of, and to repeal and add
Section 63048.65 of, the Government Code, to add Section 43021 to the Health and Safety Code, to
amend Section 99312.1 of, and to add Sections 99312.3, 99312.4, and 99314.9 to, the Public Utilities

Code, to amend Sections 6051.8, 6201.8, 7360, 8352.4, 8352.5, 8352.6, and 60050 of, to add
Sections 7361.2, 7653.2, 60050.2, and 60201.4 to, and to add Chapter 6 (commencing with Section
11050) to Part 5 of Division 2 of, the Revenue and Taxation Code, to amend Sections 2104, 2105,

2106, and 2107 of, to add Sections 2103.1 and 2192.4 to, to add Article 2.5 (commencing with Section
800) to Chapter 4 of Division 1 of, and to add Chapter 2 (commencing with Section 2030) and Chapter
8.5 (commencing with Section 2390) to Division 3 of, the Streets and Highways Code, and to amend

Section 4156 of, and to add Sections 4000.15 and 9250.6 to, the Vehicle Code, relating to
transportation, making an appropriation therefor, and declaring the urgency thereof, to take effect

immediately.

[ Approved by Governor  April 28, 2017. Filed with Secretary of State  April 28, 2017. ]

LEGISLATIVE COUNSELʹS DIGEST

SB 1, Beall. Transportation funding.

(1) Existing law provides various sources of funding for transportation purposes, including funding for the state
highway system and the local street and road system. These funding sources include, among others, fuel excise
taxes, commercial vehicle weight fees, local transactions and use taxes, and federal funds. Existing law imposes
certain registration fees on vehicles, with revenues from these fees deposited in the Motor Vehicle Account and
used to fund the Department of Motor Vehicles and the Department of the California Highway Patrol. Existing law
provides for the monthly transfer of excess balances in the Motor Vehicle Account to the State Highway Account.

This bill would create the Road Maintenance and Rehabilitation Program to address deferred maintenance on the
state highway system and the local street and road system. The bill would require the California Transportation
Commission  to  adopt  performance  criteria,  consistent  with  a  specified  asset  management  plan,  to  ensure
efficient use of certain funds available for the program. The bill would provide for the deposit of various funds for
the  program  in  the  Road  Maintenance  and  Rehabilitation  Account,  which  the  bill  would  create  in  the  State
Transportation  Fund,  including  revenues  attributable  to  a  $0.12  per  gallon  increase  in  the motor  vehicle  fuel
(gasoline) tax imposed by the bill with an inflation adjustment, as provided, 50% of a $0.20 per gallon increase
in the diesel excise tax, with an inflation adjustment, as provided, a portion of a new transportation improvement
fee imposed under the Vehicle License Fee Law with a varying fee between $25 and $175 based on vehicle value
and with an inflation adjustment, as provided, and a new $100 annual vehicle registration fee applicable only to
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zeroemission  vehicles model  year  2020  and  later,  with  an  inflation  adjustment,  as  provided.  The  bill  would
provide that the fuel excise tax increases take effect on November 1, 2017, the transportation improvement fee
takes effect on January 1, 2018, and the zeroemission vehicle registration fee takes effect on July 1, 2020.

This bill would annually set aside $200,000,000 of the funds available for the program to fund road maintenance
and  rehabilitation  purposes  in  counties  that  have  sought  and  received  voter  approval  of  taxes  or  that  have
imposed  fees,  including  uniform  developer  fees,  as  defined,  which  taxes  or  fees  are  dedicated  solely  to
transportation  improvements.  These  funds  would  be  continuously  appropriated  for  allocation  pursuant  to
guidelines to be developed by the California Transportation Commission in consultation with local agencies. The
bill would require $100,000,000 of the funds available for the program to be available annually for expenditure,
upon appropriation by the Legislature, on the Active Transportation Program. The bill would require $400,000,000
of  the  funds  available  for  the  program  to  be  available  annually  for  expenditure,  upon  appropriation  by  the
Legislature,  on  state  highway  bridge  and  culvert  maintenance  and  rehabilitation.  The  bill  would  require
$5,000,000  of  the  funds  available  for  the  program  that  are  not  restricted  by  Article  XIX  of  the  California
Constitution to be appropriated each fiscal year to the California Workforce Development Board to assist  local
agencies  to  implement policies  to promote preapprenticeship  training programs to carry out specified projects
funded by the account. The bill would require $25,000,000 of the funds available for the program to be annually
transferred to the State Highway Account for expenditure on the freeway service patrol program. The bill would
require  $25,000,000  of  the  funds  available  for  the  program  to  be  available  annually  for  expenditure,  upon
appropriation  by  the  Legislature,  on  local  planning  grants.  The  bill  would  authorize  annual  appropriations  of
$5,000,000  and  $2,000,000  of  the  funds  available  for  the  program  to  the  University  of  California  and  the
California  State  University,  respectively,  for  the  purpose  of  conducting  transportation  research  and
transportationrelated workforce education,  training, and development, as specified. The bill would require  the
remaining funds available for the program to be allocated 50% for maintenance of the state highway system or
to the state highway operation and protection program and 50% to cities and counties pursuant to a specified
formula. The bill would impose various requirements on the department and agencies receiving these funds. The
bill would authorize a city or county to spend  its apportionment of  funds under the program on transportation
priorities  other  than  those  allowable  pursuant  to  the  program  if  the  city’s  or  county’s  average  Pavement
Condition Index meets or exceeds 80.

(2) Existing law creates the Department of Transportation within the Transportation Agency.

This bill would create the Independent Office of Audits and Investigations within the department, with specified
powers and duties. The bill would provide for the Governor to appoint the director of the office for a 6year term,
subject to confirmation by the Senate, and would provide that the director, who would be known as the Inspector
General, may not be removed from office during the term except for good cause. The bill would specify the duties
and responsibilities of the Inspector General with respect to the department and local agencies receiving state
and federal transportation funds through the department, and would require an annual report to the Legislature
and Governor.

This  bill  would  require  the  department  to  update  the  Highway  Design  Manual  to  incorporate  the  “complete
streets” design concept by January 1, 2018. The bill would require the department to develop a plan by January
1, 2020, to  increase by up to 100% the dollar value of contracts awarded to small businesses, disadvantaged
business enterprises, and disabled veteran business enterprises, as specified.

(3) Existing  law provides for  loans of revenues from various transportation funds and accounts to the General
Fund, with various repayment dates specified.

This bill would identify the amount of outstanding loans from certain transportation funds as $706,000,000. The
bill  would  require  the  Department  of  Finance  to  prepare  a  loan  repayment  schedule  and  would  require  the
outstanding loans to be repaid pursuant to that schedule, as prescribed. The bill would appropriate funds for that
purpose  from  the  Budget  Stabilization  Account.  The  bill  would  require  the  repaid  funds  to  be  transferred,
pursuant to a specified formula, to various state and local transportation purposes.

(4)  The  Highway  Safety,  Traffic  Reduction,  Air  Quality,  and  Port  Security  Bond  Act  of  2006  (Proposition  1B)
created  the  Trade  Corridors  Improvement  Fund  and  provided  for  allocation  by  the  California  Transportation
Commission of $2 billion in bond funds for infrastructure improvements on highway and rail corridors that have a
high volume of freight movement and for specified categories of projects eligible to receive these funds.

This bill would deposit the revenues attributable to 50% of the $0.20 per gallon increase in the diesel fuel excise
tax imposed by the bill into the Trade Corridor Enhancement Account, to be expended on corridorbased freight
projects nominated by local agencies and the state.



(5) Article XIX of the California Constitution requires gasoline excise tax revenues from motor vehicles traveling
upon  public  streets  and  highways  to  be  deposited  in  the  Highway  Users  Tax  Account,  for  allocation  to  city,
county,  and  state  transportation purposes. Existing  law generally provides  for  statutory allocation of gasoline
excise tax revenues attributable to other modes of transportation, including aviation, boats, agricultural vehicles,
and offhighway vehicles,  to particular accounts and  funds  for expenditure on purposes associated with  those
other modes, except that a specified portion of these gasoline excise tax revenues is deposited in the General
Fund.  Expenditure  of  the gasoline  excise  tax  revenues  attributable  to  those other modes  is  not  restricted by
Article XIX of the California Constitution.

This bill, commencing November 1, 2017, would transfer the gasoline excise tax revenues attributable to boats
and  offhighway  vehicles  from  the  new  $0.12  per  gallon  increase,  and  future  inflation  adjustments  from  that
increase, to the State Parks and Recreation Fund, to be used for state parks, offhighway vehicle programs, or
boating  programs.  The  bill  would  allocate  revenues  from  future  inflation  adjustments  of  the  existing  gasoline
excise tax rate attributable to the nonhighway modes pursuant to existing law.

(6) Existing law, as of July 1, 2011, increases the sales and use tax on diesel and decreases the excise tax, as
provided. Existing law requires the State Board of Equalization to annually modify both the gasoline and diesel
excise  tax  rates on a goingforward basis  so  that  the various  changes  in  the  taxes  imposed on gasoline and
diesel are revenue neutral.

This bill would eliminate, effective July 1, 2019, the annual rate adjustment to maintain revenue neutrality for the
gasoline and diesel excise tax rates and would reimpose on that date the higher gasoline excise tax rate that
was  in  effect  on  July  1,  2010,  in  addition  to  the  increase  in  the  rate  described  in  (1)  above  that  becomes
effective on November 1, 2017.

Existing law, beyond the sales and use tax rate generally applicable, imposes an additional sales and use tax on
diesel fuel at the rate of 1.75%, subject to certain exemptions, and provides for the net revenues collected from
the additional tax to be transferred to the Public Transportation Account. Existing law continuously appropriates
these and other revenues in the account to the Controller for allocation by formula to transportation agencies for
public  transit purposes under  the State Transit Assistance Program. Existing  law provides  for appropriation of
other  revenues  in  the account  to  the Department of Transportation  for various other  transportation purposes,
including intercity rail purposes.

This bill would increase the additional sales and use tax rate on diesel fuel by an additional 4%. The bill would
continuously  appropriate  revenues  attributable  to  the  3.5%  rate  increase  to  the  Controller  for  allocation  to
transportation agencies  for public  transit purposes under  the State Transit Assistance Program. The bill would
require  the  revenues attributable  to  the  remaining 0.5% rate  increase  to be continuously appropriated  to  the
Transportation Agency for intercity rail and commuter rail purposes.

The bill would also allocate portions of the revenue from the new transportation improvement fee to the State
Transit  Assistance  Program  and  to  the  Transit  and  Intercity  Rail  Capital  Program.  The  bill  would  restrict
expenditures  of  the  fee  revenues made  available  to  the  State  Transit  Assistance  Program  to  transit  capital
purposes  and  certain  transit  services,  and  would  require  a  recipient  transit  agency  to  comply  with  various
requirements, as specified.

(7)  Existing  law  provides  for  the  state  to  receive  certain  compact  assets,  as  defined,  from  designated  tribal
compacts  relative  to  Indian gaming,  and authorized  the  compact  assets  to  be  sold  by  the  Infrastructure  and
Economic  Development  Bank  to  a  special  purpose  trust  in  order  to  generate  state  revenues.  Existing  law
designated certain of these revenues to be used to repay certain loans of transportation funds that were made to
the General Fund.

This bill would delete the references to the special purpose trust and revise payments to various transportation
accounts to be made from compact assets. The bill would repeal various other related provisions.

(8) Existing law creates the Traffic Congestion Relief Program and identifies various specific projects eligible to
receive funding.

This bill would deem the Traffic Congestion Relief Program to be complete and  final as of  June 30, 2017, and
would provide that projects without approved applications are no longer eligible for funding.

(9) Existing law requires the Department of Transportation to prepare a state highway operation and protection
program every other year for the expenditure of transportation capital improvement funds for projects that are
necessary to preserve and protect the state highway system, excluding projects that add new traffic lanes. The



program  is  required  to  be  based  on  an  asset  management  plan,  as  specified.  Existing  law  requires  the
department  to specify,  for each project  in  the program the capital and support budget and projected delivery
date for various components of the project. Existing law provides for the California Transportation Commission to
review and adopt the program, and authorizes the commission to decline and adopt the program if it determines
that the program is not sufficiently consistent with the asset management plan.

This  bill  would  require  the  commission,  as  part  of  its  review  of  the  program,  to  hold  at  least  one  hearing  in
northern California and one hearing in southern California regarding the proposed program. The bill would require
the  department  to  submit  any  change  to  a  programmed project  as  an  amendment  to  the  commission  for  its
approval.

This bill, on and after July 1, 2017, would also require the commission to make an allocation of capital outlay
support resources by project phase for each project in the program, and would require the department to submit
a supplemental project allocation  request  to  the commission  for each project  that experiences cost  increases
above  the  amounts  in  its  allocation.  The  bill would  require  the  commission  to  establish  guidelines  to  provide
exceptions to the requirement for a supplemental project allocation requirement that the commission determines
are necessary to ensure that projects are not unnecessarily delayed.

(10)  Existing  law  generally  provides  for  transportation  capital  improvement  projects  to  be  nominated  and
programmed  through  the  state  highway  operation  and  protection  program,  relative  to  state  highway
rehabilitation and similar projects, or through the state transportation improvement program, relative to capacity
enhancements and other capital projects.

This bill would create the Solutions for Congested Corridors Program, with funding appropriated for the program
from  a  portion  of  the  new  transportation  improvement  fee  to  be  allocated  by  the  California  Transportation
Commission  to projects  designed  to  achieve a balanced  set  of  transportation,  environmental,  and  community
access  improvements  within  highly  congested  travel  corridors  throughout  the  state  and  that  are  part  of  a
comprehensive corridor plan. The bill would provide for regional transportation agencies and the Department of
Transportation  to  nominate  projects,  with  preference  to  be  given  to  projects  that  demonstrate  collaboration
between the regional agencies and the department.

(11) The California Environmental Quality Act (CEQA) requires a lead agency, as defined, to prepare, or cause to
be prepared, and certify the completion of, an environmental impact report on a project that it proposes to carry
out or approve that may have a significant effect on the environment or to adopt a negative declaration if it finds
that  the project will  not  have  that  effect. CEQA also  requires  a  lead agency  to prepare a mitigated  negative
declaration for a project that may have a significant effect on the environment if revisions in the project would
avoid  or mitigate  that  effect  and  there  is  no  substantial  evidence  that  the project,  as  revised, would have a
significant effect on the environment.

This  bill  would  establish  the  Advance  Mitigation  Program  in  the  Department  of  Transportation  to  enhance
communications between  the department  and  stakeholders  to,  among other  things,  protect  natural  resources
and accelerate project delivery. The bill would  require  the department  to set aside not  less  than $30,000,000
annually for 4 years for the program from capital outlay revenues.

(12) Existing law imposes various limitations on emissions of air contaminants for the control of air pollution from
vehicular and nonvehicular sources. Existing law generally designates the State Air Resources Board as the state
agency with the primary responsibility for the control of vehicular air pollution.

This bill would prohibit, except as specified, the requiring of the retirement, replacement, retrofit, or repower of a
selfpropelled commercial motor vehicle during a specified period. The bill would require the state board to, by
January 1, 2025, evaluate the impact of these provisions on state and local clean air efforts to meet state and
local clean air goals, as provided.

(13) Existing law prohibits a person from driving, moving, or leaving standing upon a highway any motor vehicle,
as defined, that has been registered in violation of provisions regulating vehicle emissions.

This bill, effective January 1, 2020, would require the Department of Motor Vehicles to confirm, prior to the initial
registration or the transfer of ownership and registration of a dieselfueled vehicle with a gross vehicle weight
rating of more than 14,000 pounds, that the vehicle is compliant with, or exempt from, applicable air pollution
control  technology  requirements,  pursuant  to  specified  provisions.  The  bill  would  require  the  department  to
refuse registration, or renewal or transfer of registration, for certain dieselfueled vehicles, based on weight and
model year, that are subject to specified provisions relating to the reduction of emissions of diesel particulate
matter,  oxides  of  nitrogen,  and  other  criteria  pollutants  from  inuse  dieselfueled  vehicles.  The  bill  would



authorize the department to allow registration, or renewal or transfer of registration, for any dieselfueled vehicle
that has been reported to the State Air Resources Board, and is using an approved exemption, or is compliant
with applicable air pollution control technology requirements, pursuant to specified provisions.

Existing law authorizes the department, in its discretion, to issue a temporary permit to operate a vehicle when a
payment  of  fees  has  been  accepted  in  an  amount  to  be  determined  by  the  department  and  paid  to  the
department by the owner or other person in lawful possession of the vehicle.

This bill would additionally authorize the department to issue a temporary permit to operate a vehicle for which
registration is otherwise required to be refused under the provisions of the bill, as prescribed.

(14) The bill would enact other related provisions.

(15) This bill would declare that it is to take effect immediately as an urgency statute.

Vote: 2/3   Appropriation: yes   Fiscal Committee: yes   Local Program: no  

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS:

SECTION 1. The Legislature finds and declares all of the following:

(a) Over  the  next  10  years,  the  state  faces  a  $59  billion  shortfall  to  adequately maintain  the  existing  state
highway system in order to keep it in a basic state of good repair.

(b) Similarly,  cities and counties  face a $78 billion shortfall over  the next decade  to adequately maintain  the
existing network of local streets and roads.

(c) Statewide taxes and fees dedicated to the maintenance of the system have not been increased in more than
20 years, with those revenues losing more than 55 percent of their purchasing power, while costs to maintain the
system have steadily increased and much of the underlying infrastructure has aged past its expected useful life.

(d) California motorists are spending $17 billion annually in extra maintenance and car repair bills, which is more
than $700 per driver, due to the state’s poorly maintained roads.

(e) Failing  to act now to address  this growing problem means  that more drastic measures will be  required  to
maintain our system in the future, essentially passing the burden on to future generations instead of doing our
job today.

(f) A funding program will help address a portion of the maintenance backlog on the state’s road system and will
stop the growth of the problem.

(g) Modestly increasing various fees can spread the cost of road repairs broadly to all users and beneficiaries of
the road network without overburdening any one group.

(h) Improving the condition of the state’s road system will have a positive impact on the economy as it lowers
the  transportation  costs  of  doing business,  reduces  congestion  impacts  for  employees,  and protects  property
values in the state.

(i) The federal government estimates that increased spending on infrastructure creates more than 13,000 jobs
per $1 billion spent.

(j)  Wellmaintained  roads  benefit  all  users,  not  just  drivers,  as  roads  are  used  for  all  modes  of  transport,
whether motor vehicles, transit, bicycles, or pedestrians.

(k) Wellmaintained roads additionally provide significant health benefits and prevent injuries and death due to
crashes caused by poorly maintained infrastructure.

(l) A comprehensive, reasonable transportation funding package will do all of the following:

(1) Ensure these transportation needs are addressed.

(2) Fairly distribute the economic impact of increased funding.

(3) Restore the gas tax rate previously reduced by the State Board of Equalization pursuant to the gas tax swap.

(4) Direct increased revenue to the state’s highest transportation needs.



(m) This act presents a balance of new revenues and reasonable reforms to ensure efficiency, accountability,
and  performance  from  each  dollar  invested  to  improve  California’s  transportation  system.  The  revenues
designated in this act are intended to address both state and local transportation infrastructure needs as follows:

(1) The revenues estimated to be available for allocation under the act to local agencies are estimated over the
next 10 years to be as follows:

(A) Fifteen billion dollars ($15,000,000,000) to local street and road maintenance.

(B) Seven billion five hundred million dollars ($7,500,000,000) for transit operations and capital.

(C) Two billion dollars ($2,000,000,000) for the local partnership program.

(D) One billion dollars ($1,000,000,000) for the Active Transportation Program.

(E) Eight hundred twentyfive million dollars ($825,000,000) for the regional share of the State Transportation
Improvement Program.

(F) Two hundred fifty million dollars ($250,000,000) for local planning grants.

(2) The revenues estimated to be available for allocation under the act to the state are estimated over the next
10 years to be as follows:

(A) Fifteen billion dollars ($15,000,000,000) for state highway maintenance and rehabilitation.

(B) Four billion dollars ($4,000,000,000) for highway bridge and culvert maintenance and rehabilitation.

(C) Three billion dollars ($3,000,000,000) for high priority freight corridors.

(D) Two billion five hundred million dollars ($2,500,000,000) for congested corridor relief.

(E)  Eight  hundred  million  dollars  ($800,000,000)  for  parks  programs,  offhighway  vehicle  programs,  boating
programs, and agricultural programs.

(F)  Two  hundred  seventyfive  million  dollars  ($275,000,000)  for  the  interregional  share  of  the  State
Transportation Improvement Program.

(G) Two hundred fifty million dollars ($250,000,000) for freeway service patrols.

(H)  Seventy million  dollars  ($70,000,000)  for  transportation  research  at  the  University  of  California  and  the
California State University.

(n)  It  is  the  intent  of  the  Legislature  that  the  Department  of  Transportation  meet  the  following  preliminary
performance  outcomes  for  additional  state  highway  investments  by  the  end  of  2027,  in  accordance  with
applicable state and federal standards:

(1) Not less than 98 percent of pavement on the state highway system in good or fair condition.

(2) Not less than 90 percent level of service achieved for maintenance of potholes, spalls, and cracks.

(3) Not less than 90 percent of culverts in good or fair condition.

(4) Not less than 90 percent of the transportation management system units in good condition.

(5) Fix not less than an additional 500 bridges.

(o) Further, it is the intent of the Legislature that the Department of Transportation leverage funding provided by
this act  for  trade corridors and other highly congested travel corridors  in order to obtain matching funds  from
federal and other sources to maximize improvements in the state’s highpriority freight corridors and in the most
congested commute corridors.

(p)  Constitutionally  protecting  the  funds  raised  by  this  act  ensures  that  these  funds  are  to  be  used  only  for
transportation  purposes  necessary  to  repair  roads  and  bridges,  expand  the  economy,  and  protect  natural
resources.

(q) This act advances greenhouse gas reduction objectives and other environmental goals by focusing on “fixit
first” projects,  investments  in  transit  and active  transportation, and  supporting Senate Bill  375  (Chapter 728,
Statutes of 2008) and transportation plans.



SEC. 2. This act shall be known, and may be cited as, the Road Repair and Accountability Act of 2017.

SEC. 3. Section 14033 is added to the Government Code, to read:

14033. On or before January 1, 2018, the department shall update the Highway Design Manual to incorporate the
“complete streets” design concept.

SEC. 4. Section 14110 is added to the Government Code, to read:

14110. Consistent with federal and state laws and regulations, including, but not limited to, the department’s goal
setting methodology as approved by the Federal Highway Administration, the department shall develop a plan by
January 1, 2020, to  increase by up to 100 percent the dollar value of contracts and procurements awarded to
small businesses, disadvantaged business enterprises, and disabled veteran business enterprises. The plan shall
include  the  use  of  targeted media,  including minority  and women  business  enterprises,  to  outreach  to  these
businesses and shall be provided to the Legislature pursuant to Section 9795.

SEC. 5. Chapter 5 (commencing with Section 14460) is added to Part 5 of Division 3 of Title 2 of the Government
Code, to read:

CHAPTER  5. Department of Transportation independent Office of Audits and Investigations

14460.  (a)  There  is  hereby  created  in  the  department  the  Independent Office  of  Audits  and  Investigations  to
ensure all of the following:

(1)  The  department,  and  external  entities  that  receive  state  and  federal  transportation  funds  from  the
department,  are  spending  those  funds  efficiently,  effectively,  economically,  and  in  compliance with  applicable
state  and  federal  requirements.  Those  external  entities  include,  but  are  not  limited  to,  private  for  profit  and
nonprofit organizations, local transportation agencies, and other local agencies that receive transportation funds
either  through  a  contract  with  the  department  or  through  an  agreement  or  grant  administered  by  the
department.

(2)  The department’s  programs are  functioning  consistent with  applicable  accounting  standards  and practices
and are administered effectively, efficiently, and economically.

(3)  The  department’s management  is  accomplishing  departmental  priorities,  developing  an  annual  audit  plan,
administering an effective enterprise risk management program, and is making efficient, effective, and financially
responsible transportation decisions.

(4) The Secretary of Transportation, the Legislature, the California Transportation Commission, and the director
and  chief  deputy director  of  the department  are  fully  informed  concerning  fraud,  improper  activities,  or  other
serious abuses or deficiencies relating to the expenditure of transportation funds or administration of department
programs and operations.

(b) The Governor shall appoint the director of the Audits and Investigations Office, who shall serve a sixyear
term, have the title of Inspector General, and be subject to Senate confirmation. The Inspector General may not
be  removed  from  office  during  that  term,  except  for  good  cause.  The  reasons  for  removal  of  the  Inspector
General  shall  be  stated  in  writing  and  shall  include  the  basis  for  removal.  The  writing  shall  be  sent  to  the
Secretary of the Senate and the Chief Clerk of the Assembly at the time of the removal and shall be deemed to
be a public document.

(c)  The  Inspector General  is  vested with  the  full  authority  to  exercise  all  responsibility  for maintaining  a  full
scope,  independent,  and  objective  audit  and  investigation  program  as  prescribed  by  Sections  1237,  13885,
13886.5, 13887.5, and 13888, including, but not limited to, those activities described in Section 14461.

(d) Notwithstanding Section 13887,  in order  to achieve  independence and objectivity pursuant  to  this section,
the Independent Office of Audits and Investigation shall meet all of the following requirements:

(1)  The  Inspector  General  shall  report  all  audit  and  confidential  investigation  findings  and  recommendations
made under his or her jurisdiction to the Secretary of Transportation and the director and chief deputy director of
the department on an ongoing and current basis.

(2) The Inspector General shall report at least annually, or upon request, to the Governor, the Legislature, and
the  California  Transportation  Commission  with  a  summary  of  his  or  her  investigation  and  audit  findings  and



recommendations. The summary shall be posted on the office’s Internet Web site and shall otherwise be made
available to the public upon its release to the Governor, commission, and Legislature. The summary shall include,
but need not be limited to, significant problems discovered by the Inspector General and whether the Inspector
General’s recommendations relative to audits and investigations have been implemented by the affected units
and programs of the department or affected external entities. The report shall be submitted to the Legislature in
compliance with Section 9795.

14461.  The  Inspector  General  shall  review  policies,  practices,  and  procedures  and  conduct  audits  and
investigations of activities  involving state transportation funds administered by the department  in consultation
with all affected units and programs of the department and external entities.

SEC. 6. Section 14526.5 of the Government Code is amended to read:

14526.5.  (a)  Based  on  the  asset management  plan  prepared  and  approved  pursuant  to  Section  14526.4,  the
department shall prepare a state highway operation and protection program for the expenditure of transportation
funds  for major  capital  improvements  that  are necessary  to preserve and protect  the  state highway  system.
Projects included in the program shall be limited to improvements relative to the maintenance, safety, operation,
and rehabilitation of state highways and bridges that do not add a new traffic lane to the system.

(b) The program shall  include projects that are expected to be advertised prior to July 1 of the year following
submission of the program, but which have not yet been funded. The program shall  include those projects  for
which construction is to begin within four fiscal years, starting July 1 of the year following the year the program
is submitted.

(c)  (1)  The  department,  at  a  minimum,  shall  specify,  for  each  project  in  the  state  highway  operation  and
protection program, the capital and support budget, as applicable, for each of the following project phases:

(A) Project approval and environmental documents, support only.

(B) Plans, specifications, and estimates, support only.

(C) Rightsofway.

(D) Construction.

(2)  The  department  shall  specify,  for  each  project  in  the  state  highway  operation  and  protection  program,  a
projected delivery date for each of the following components:

(A) Project approval and environmental document completion.

(B) Plans, specifications, and estimates completion.

(C) Rightofway certification.

(D) Start of construction.

(d)  The  department  shall  submit  its  proposed  program  to  the  commission  not  later  than  January  31  of  each
evennumbered  year.  Prior  to  submitting  its  proposed  program,  the  department  shall  make  a  draft  of  its
proposed program available to transportation planning agencies for review and comment and shall  include the
comments  in  its  submittal  to  the  commission.  The  department  shall  provide  the  commission  with  detailed
information for all programmed projects on cost, scope, schedule, and performance metrics as determined by the
commission.

(e) The commission  shall  review  the proposed program  relative  to  its overall  adequacy,  consistency with  the
asset management plan prepared and approved pursuant to Section 14526.4 and funding priorities established in
Section 167 of the Streets and Highways Code, the level of annual funding needed to implement the program,
and the impact of those expenditures on the state transportation improvement program. The commission shall
adopt  the  program  and  submit  it  to  the  Legislature  and  the  Governor  not  later  than  April  1  of  each  even
numbered  year.  The  commission  may  decline  to  adopt  the  program  if  the  commission  determines  that  the
program  is  not  sufficiently  consistent  with  the  asset  management  plan  prepared  and  approved  pursuant  to
Section 14526.4.

(f) As part of the commission’s review of the program required pursuant to subdivision (a), the commission shall
hold at  least one hearing  in northern California and one hearing  in southern California  regarding  the proposed



program.

(g) On or after July 1, 2017, to provide sufficient and transparent oversight of the department’s capital outlay
support resources composed of both state staff and contractors, the commission shall be required to allocate the
department’s capital outlay support resources by project phase, including preconstruction. Through this action,
the  commission will  provide public  transparency  for  the department’s  budget  estimates,  increasing assurance
that the annual budget forecast is reasonable. The commission shall develop guidelines, in consultation with the
department, to implement this subdivision. Guidelines adopted by the commission to implement this subdivision
shall be exempt from the Administrative Procedure Act (Chapter 3.5 (commencing with Section 11340) of Part
1).

(h)  Beginning  July  1,  2017,  for  a  project  that  experiences  increases  in  capital  or  support  costs  above  the
amounts in the commission’s allocation pursuant to subdivision (g), the commission shall establish a threshold
for requiring a supplemental project allocation. The commission’s guidelines adopted pursuant to subdivision (g)
shall  also  establish  the  threshold  that  the  commission determines  is  necessary  to  ensure  efficiency  and may
provide exceptions as necessary so that projects are not unnecessarily delayed.

(i) The department, for each project requiring a supplemental project allocation pursuant to subdivision (h), shall
submit a request to the commission for its approval.

(j) Expenditures for these projects shall not be subject to Sections 188 and 188.8 of the Streets and Highways
Code.

SEC. 7. Section 14526.7 is added to the Government Code, to read:

14526.7. (a) The department shall incorporate the performance targets in subdivision (n) of Section 1 of the act
adding  this  section  into  the  asset management  plan  adopted by  the  commission  and  targets  adopted by  the
commission pursuant to Sections 14526.4 and 14526.5. The asset management plan shall also  include targets
adopted by the commission in consultation with the department for each asset class included in subdivision (n)
of Section 1 of the act adding this section to measure the degree to which progress was made towards achieving
the overall 2027 targets. Targets may be modified by the commission as needed to conform to federal regulation
on  performance  measures  and  the  completion  of  the  department’s  asset  management  plan.  Nothing  in  this
section  precludes  the  commission  from  adopting  additional  targets  and  performance  measures  pursuant  to
paragraph (1) of subdivision (c) of Section 14526.4.

(b) As specified by guidelines adopted by the commission, the department shall report to the commission on its
progress  toward meeting  the  targets  and  performance measures  established  for  state  highways  pursuant  to
subdivision  (n)  of  Section  1  of  the  act  adding  this  section  and  paragraph  (1)  of  subdivision  (c)  of  Section
14526.4.

SEC. 8. Section 14556.41 is added to the Government Code, to read:

14556.41. As of  June 30, 2017, projects  in Section 14556.40  for  the Traffic Congestion Relief Program shall be
deemed complete and final, and funding levels shall be based on actual amounts requested by the designated
lead applicant pursuant to Section 14556.12. Projects without approved applications in accordance with Section
14556.12  shall  no  longer  be  eligible  for  program  funding.  Traffic  Congestion  Relief  Program  savings  shall  be
transferred to other transportation accounts for the purposes specified in Section 16321.

SEC. 9. Section 16321 is added to the Government Code, to read:

16321. The amount of outstanding loans made pursuant to Section 14556.8 is seven hundred six million dollars
($706,000,000). This amount shall be repaid from the General Fund pursuant to subdivision (c) of Section 20 of
Article XVI of  the California Constitution no  later  than  June 30, 2020, and upon  repayment of  this amount all
loans authorized pursuant  to Section 14556.8 and any associated  interest  shall  be deemed  repaid.  The  loans
shall  be  repaid  proportionately  and  in  equal  installments  over  three  years.  The  Department  of  Finance  shall
prepare a loan repayment schedule, pursuant to which the outstanding loans shall be repaid by June 30, 2020, as
follows:

(a) Two hundred fiftysix million dollars ($256,000,000) for transfer to the Public Transportation Account, to be
allocated as follows:



(1)  Up  to  twenty million  dollars  ($20,000,000)  to  local  and  regional  agencies  for  climate  change  adaptation
planning.

(2) The remainder to the Transit and Intercity Rail Capital Program as authorized  in Part 2 (commencing with
Section 75220) of Division 44 of the Public Resources Code.

(b) Two hundred twentyfive million dollars ($225,000,000)  for  transfer to the State Highway Account,  for  the
State Highway Operation and Protection Program.

(c) Two hundred twentyfive million dollars ($225,000,000) is hereby continuously appropriated without regard to
fiscal year to the Controller for apportionment to cities and counties for local streets and roads pursuant to the
formula in paragraph (3) of subdivision (a) of Section 2103 of the Streets and Highways Code.

SEC. 10. Section 63048.65 of the Government Code is repealed.

SEC. 11. Section 63048.65 is added to the Government Code, to read:

63048.65. (a) Prior to July 1, 2015, three hundred twentyone million dollars ($321,000,000) of the one billion two
hundred million dollars ($1,200,000,000) of loans from the Traffic Congestion Relief Fund to the General Fund was
repaid using tribal gaming compact revenues. In 2016, an additional one hundred seventythree million dollars
($173,000,000) was repaid from the General Fund.

(b) The remaining seven hundred six million dollars ($706,000,000) of  loans from the Traffic Congestion Relief
Fund to the General Fund shall be repaid pursuant to Section 14556.8.

SEC. 12. Section 63048.66 of the Government Code is repealed.

SEC. 13. Section 63048.67 of the Government Code is repealed.

SEC. 14. Section 63048.7 of the Government Code is repealed.

SEC. 15. Section 63048.75 of the Government Code is repealed.

SEC. 16. Section 63048.8 of the Government Code is repealed.

SEC. 17. Section 63048.85 of the Government Code is repealed.

SEC. 18. Section 43021 is added to the Health and Safety Code, to read:

43021.  (a)  Except  as  provided  in  subdivision  (b),  the  retirement,  replacement,  retrofit,  or  repower  of  a  self
propelled commercial motor vehicle, as defined in Section 34601 of the Vehicle Code, shall not be required until
the later of the following:

(1) Thirteen years from the model year the engine and emission control system are first certified for use in self
propelled commercial motor vehicles by the state board or other applicable state and federal agencies.

(2) When the vehicle reaches the earlier of either 800,000 vehicle miles  traveled or 18 years  from the model
year  the  engine  and  emission  control  system  are  first  certified  for  use  in  selfpropelled  commercial  motor
vehicles by the state board or other applicable state and federal agencies.

(b) This section does not apply to any of the following:

(1) Safety programs, including, but not limited to, those adopted pursuant to Section 34501 of the Vehicle Code.

(2) Voluntary incentive and grant programs, including, but not limited to, those that give preferential access to a
facility to a particular vehicle or class of vehicles.

(3) Programs designed to address inspection of, tampering with, and maintenance of, emission control systems.

(4) Programs designed to address imminent health risks where evidence, unavailable at the time equipment is
certified  for  use  by  the  state  board  or  other  applicable  state  and  federal  agencies,  is  sufficient  to  show  that
immediate corrective action is necessary to prevent injury, illness, or death.

(c) This section only applies to laws or regulations adopted or amended after January 1, 2017.



(d)  It  is  the  intent  of  the  Legislature  for  this  section  to  provide  owners  of  selfpropelled  commercial  motor
vehicles, as defined in subdivision (a), certainty about the useful life of engines certified by the state board and
other  applicable  agencies  to meet  required  environmental  standards  for  sale  in  the  state.  This  section  is  not
meant to otherwise restrict the authority of the state board or districts.

(e) (1) The state board shall, by January 1, 2025, evaluate the impact of the provisions of this section on state
and local clean air efforts to meet state and local clean air goals. The evaluation shall  include a review of the
following:

(A) Compliance with the truck and bus rule (Section 2025 of Title 13 of the California Code of Regulations).

(B) The benefits and impacts of measures enacted to improve local air quality impacts from stationary sources.

(C) State implementation plan compliance.

(2)  As  part  of  the  study,  the  state  board  shall  make  recommendations  to  the  Legislature  on  additional  or
different mechanisms for achieving those goals while recognizing the financial investments made by the effected
entities. In developing the study, the state board shall take into account the report required in Section 38531 of
the Health and Safety Code.

(3) The state board shall hold at least one public workshop prior to the completion of the study.

SEC. 19. Section 99312.1 of the Public Utilities Code is amended to read:

99312.1. (a) Revenues transferred to the Public Transportation Account pursuant to Sections 6051.8 and 6201.8 of
the Revenue and Taxation Code for the State Transit Assistance Program are hereby continuously appropriated
to the Controller for allocation as follows:

(1) Fifty percent for allocation to transportation planning agencies, county transportation commissions, and the
San Diego Metropolitan Transit Development Board pursuant to Section 99314.

(2) Fifty percent for allocation to transportation agencies, county transportation commissions, and the San Diego
Metropolitan Transit Development Board for purposes of Section 99313.

(b) For purposes of this chapter, the revenues allocated pursuant to this section shall be subject to the same
requirements as revenues allocated pursuant to subdivisions (b) and (c), as applicable, of Section 99312.

(c) The revenues transferred to the Public Transportation Account for the State Transit Assistance Program that
are attributable to subdivision (a) of Section 11053 of the Revenue and Taxation Code are hereby continuously
appropriated  to  the  Controller,  and,  upon  allocation  pursuant  to  Sections  99313  and  99314,  shall  only  be
expended on the following:

(1) Transit capital projects or services to maintain or repair a transit operator’s existing transit vehicle fleet or
existing transit facilities, including rehabilitation or modernization of existing vehicles or facilities.

(2) The design, acquisition, and construction of new vehicles or facilities that improve existing transit services.

(3)  Transit  services  that  complement  local  efforts  for  repair  and  improvement  of  local  transportation
infrastructure.

(d) (1) Prior  to receiving an apportionment of  funds pursuant to subdivision (c)  from the Controller  in a  fiscal
year, a recipient transit agency shall submit to the Department of Transportation a list of projects proposed to be
funded with these funds. The list of projects proposed to be funded with these funds shall include a description
and  location  of  each  proposed  project,  a  proposed  schedule  for  the  project’s  completion,  and  the  estimated
useful life of the improvement. The project list shall not limit the flexibility of a recipient transit agency to fund
projects in accordance with local needs and priorities so long as the projects are consistent with subdivision (c).

(2)  The  department  shall  report  to  the Controller  the  recipient  transit  agencies  that  have  submitted  a  list  of
projects as described in this subdivision and that are therefore eligible to receive an apportionment of funds for
the applicable fiscal year. The Controller, upon receipt of the report, shall apportion funds pursuant to Sections
99313 and 99314.

(e)  For  each  fiscal  year,  each  recipient  transit  agency  receiving  an  apportionment  of  funds  pursuant  to
subdivision  (c)  shall,  upon  expending  those  funds,  submit  documentation  to  the  department  that  includes  a



description and location of each completed project, the amount of funds expended on the project, the completion
date, and the estimated useful life of the improvement.

(f)  The  audit  of  transit  operator  finances  required  pursuant  to  Section  99245  shall  verify  that  the  revenues
identified in subdivision (c) have been expended in conformance with these specific requirements and all other
generally applicable requirements.

SEC. 20. Section 99312.3 is added to the Public Utilities Code, to read:

99312.3. Revenues transferred to the Public Transportation Account pursuant to paragraph (2) of subdivision (c)
of Section 6051.8 and paragraph (2) of subdivision (c) of Section 6201.8 of the Revenue and Taxation Code are
hereby continuously appropriated to the Transportation Agency for distribution in the following manner:

(a)  (1)  Fifty percent  of  available  annual  revenues under  this  section  shall  be allocated by  the Transportation
Agency  to  the  public  agencies,  including  joint  powers  agencies,  responsible  for  statesupported  intercity  rail
services. A minimum of 25 percent of the funds available under this subdivision shall be allocated to each of the
state’s three intercity rail corridors that provide regularly scheduled intercity rail service.

(2) The Transportation Agency shall adopt guidelines governing the administration of the funds available under
this subdivision, including provisions providing authority for loans of these funds by mutual agreement between
intercity rail service corridors.

(b)  (1)  Fifty percent  of  available  annual  revenues under  this  section  shall  be allocated by  the Transportation
Agency to the public agencies, including joint powers agencies, responsible for commuter rail services. For the
2018–19 and 2019–20 fiscal years, 20 percent of the funds available under this subdivision shall be allocated to
each of the state’s five commuter rail service providers that provide regularly scheduled commuter rail service.
Commencing July 1, 2020, the funds available under this subdivision shall be allocated based on guidelines and a
distribution formula adopted by the Transportation Agency.

(2) On or before July 1, 2019, the Transportation Agency shall prepare a draft of the proposed guidelines and
distribution  formula  and make  them  available  for  public  comment.  In  preparing  the  proposed  guidelines  and
distribution  formula,  the  agency  shall  consult  with  the  state’s  five  commuter  rail  service  providers.  The  final
guidelines and distribution formula shall be adopted on or before January 1, 2020. The guidelines shall include,
but need not be limited to, provisions providing authority for loans of these funds by mutual agreement between
commuter rail service providers and providing for baseline allocations to each provider.

(c) The funds made available by this section may be used for operations and capital improvements.

SEC. 21. Section 99312.4 is added to the Public Utilities Code, to read:

99312.4. Revenues transferred to the Public Transportation Account pursuant to subdivision (a) of Section 11053
of the Revenue and Taxation Code for the Transit and Intercity Rail Capital Program (Part 2 (commencing with
Section 75220) of Division 44 of the Public Resources Code) shall be available for appropriation to that program
pursuant to the annual Budget Act.

SEC. 22. Section 99314.9 is added to the Public Utilities Code, to read:

99314.9. The Controller shall compute quarterly proposed allocations for State Transit Assistance Program funds
available  for  allocation pursuant  to Sections 99313 and 99314. The Controller  shall  publish  the allocations  for
each eligible recipient agency, including one list applicable to revenues allocated pursuant to subdivision (c) of
Section  99312.1  and  another  list  for  revenues  allocated  from  all  other  revenues  in  the  Public  Transportation
Account that are designated for the State Transit Assistance Program.

SEC. 23. Section 6051.8 of the Revenue and Taxation Code is amended to read:

6051.8. (a) Except as provided by Section 6357.3, in addition to the taxes imposed by this part, for the privilege
of  selling  tangible  personal  property  at  retail  a  tax  is  hereby  imposed  upon  all  retailers  at  the  rate  of  1.75
percent of the gross receipts of any retailer from the sale of all diesel fuel, as defined in Section 60022.

(b) Except as provided by Section 6357.3, in addition to the taxes imposed by this part and by subdivision (a),
commencing November 1, 2017, for the privilege of selling tangible personal property at retail a tax  is hereby



imposed upon all retailers at the rate of 4 percent of the gross receipts of any retailer from the sale of all diesel
fuel, as defined in Section 60022, sold at retail in this state.

(c) (1) Notwithstanding subdivision (b) of Section 7102, except as otherwise provided in paragraph (2), all of the
revenues, less refunds, collected pursuant to this section shall be estimated by the State Board of Equalization,
with  the  concurrence  of  the  Department  of  Finance,  and  transferred  quarterly  to  the  Public  Transportation
Account in the State Transportation Fund for allocation under the State Transit Assistance Program pursuant to
Section 99312.1 of the Public Utilities Code.

(2)  The  revenues,  less  refunds,  attributable  to  a  rate  of  0.5  percent  of  the  4percent  increase  in  the  rate
pursuant  to  subdivision  (b),  amounting  to  oneeighth  of  revenues  from  the  increase  in  the  rate  under  that
subdivision, shall be estimated by the State Board of Equalization, with the concurrence of the Department of
Finance,  and  transferred  quarterly  to  the  Public  Transportation  Account  in  the  State  Transportation  Fund  for
allocation by the Transportation Agency to intercity rail and commuter rail purposes pursuant to Section 99312.3
of the Public Utilities Code.

SEC. 24. Section 6201.8 of the Revenue and Taxation Code is amended to read:

6201.8. (a) Except as provided by Section 6357.3, in addition to the taxes imposed by this part, an excise tax is
hereby  imposed  on  the  storage,  use,  or  other  consumption  in  this  state  of  diesel  fuel,  as  defined  in  Section
60022, at the rate of 1.75 percent of the sales price of the diesel fuel.

(b) Except as provided by Section 6357.3, in addition to the taxes imposed by this part and by subdivision (a),
commencing November 1, 2017, an excise tax is hereby imposed on the storage, use, or other consumption in
this state of diesel fuel, as defined in Section 60022, at the rate of 4 percent of the sales price of the diesel fuel.

(c) (1) Notwithstanding subdivision (b) of Section 7102, except as otherwise provided in paragraph (2), all of the
revenues, less refunds, collected pursuant to this section shall be estimated by the State Board of Equalization,
with  the  concurrence  of  the  Department  of  Finance,  and  transferred  quarterly  to  the  Public  Transportation
Account in the State Transportation Fund for allocation pursuant to Section 99312.1 of the Public Utilities Code.

(2)  The  revenues,  less  refunds,  attributable  to  a  rate  of  0.5  percent  of  the  4percent  increase  in  the  rate
pursuant  to  subdivision  (b),  amounting  to  oneeighth  of  revenues  from  the  increase  in  the  rate  under  that
subdivision, shall be estimated by the State Board of Equalization, with the concurrence of the Department of
Finance,  and  transferred  quarterly  to  the  Public  Transportation  Account  in  the  State  Transportation  Fund  for
allocation by the Transportation Agency to intercity rail and commuter rail purposes pursuant to Section 99312.3
of the Public Utilities Code.

SEC. 25. Section 7360 of the Revenue and Taxation Code is amended to read:

7360. (a) (1) A tax of eighteen cents ($0.18) is hereby imposed upon each gallon of fuel subject to the tax in
Sections 7362, 7363, and 7364.

(2)  If  the  federal  fuel  tax  is  reduced  below  the  rate  of  nine  cents  ($0.09)  per  gallon  and  federal  financial
allocations  to  this  state  for  highway  and  exclusive  public  mass  transit  guideway  purposes  are  reduced  or
eliminated correspondingly, the tax rate imposed by paragraph (1), on and after the date of the reduction, shall
be recalculated by an amount so that the combined state rate under paragraph (1) and the federal tax rate per
gallon equal twentyseven cents ($0.27).

(3) If any person or entity is exempt or partially exempt from the federal fuel tax at the time of a reduction, the
person or entity shall continue to be so exempt under this section.

(b) (1) On and after July 1, 2010,  in addition to the tax  imposed by subdivision (a), a tax  is hereby  imposed
upon each gallon of motor vehicle fuel, other than aviation gasoline, subject to the tax in Sections 7362, 7363,
and 7364 in an amount equal to seventeen and threetenths cents ($0.173) per gallon.

(2) For the 2011–12 fiscal year and each fiscal year thereafter, the board shall, on or before March 1 of the fiscal
year  immediately  preceding  the  applicable  fiscal  year,  adjust  the  rate  in  paragraph  (1)  in  that manner  as  to
generate  an  amount  of  revenue  that  will  equal  the  amount  of  revenue  loss  attributable  to  the  exemption
provided by Section 6357.7, based on estimates made by the board, and that rate shall be effective during the
state’s next fiscal year.



(3) In order to maintain revenue neutrality for each year, beginning with the rate adjustment on or before March
1, 2012, the adjustment under paragraph (2) shall also take into account the extent to which the actual amount
of revenues derived pursuant to this subdivision and, as applicable, Section 7361.1, the revenue loss attributable
to the exemption provided by Section 6357.7 resulted  in a net revenue gain or  loss  for  the  fiscal year ending
prior to the rate adjustment date on or before March 1.

(4) The  intent of paragraphs (2) and (3)  is  to ensure  that  the act adding  this subdivision and Section 6357.7
does not produce a net revenue gain in state taxes.

(5) Commencing July 1, 2019, the adjustments in paragraphs (2) and (3) shall cease, and the rate imposed by
this subdivision shall be the rate in paragraph (1).

(c) On and after November 1, 2017, in addition to the taxes imposed by subdivisions (a) and (b), a tax is hereby
imposed upon each gallon of motor vehicle fuel, other than aviation gasoline, subject to the tax in Sections 7362,
7363, and 7364, in an amount equal to twelve cents ($0.12) per gallon.

(d) On July 1, 2020, and every July 1 thereafter, the board shall adjust the taxes imposed by subdivisions (a),
(b), and (c), with the adjustment to apply to both to the base tax rates specified in those provisions and to any
previous adjustment in rates made pursuant to this subdivision, by increasing the taxes by a percentage amount
equal to the increase in the California Consumer Price Index, as calculated by the Department of Finance with the
resulting  taxes  rounded  to  the  nearest  onetenth  of  one  cent  ($0.01).  The  first  adjustment  pursuant  to  this
subdivision  shall  be  a  percentage  amount  equal  to  the  increase  in  the  California  Consumer  Price  Index  from
November  1,  2017,  to  November  1,  2019.  Subsequent  annual  adjustments  shall  cover  subsequent  12 month
periods. The incremental change shall be added to the associated rate for that year.

(e)  Any  increases  to  the  taxes  imposed  under  subdivisions  (a),  (b),  and  (c)  that  are  enacted  by  legislation
subsequent to July 1, 2017, shall be deemed to be changes to the base tax rates for purposes of the California
Consumer Price Index calculation and adjustment performed pursuant to subdivision (d).

SEC. 26. Section 7361.2 is added to the Revenue and Taxation Code, to read:

7361.2.  (a) For  the privilege of  storing,  for  the purpose of  sale, each supplier, wholesaler, and  retailer owning
1,000 or more gallons of taxpaid motor vehicle fuel on November 1, 2017, shall pay a storage tax, the rate of
which shall be determined by the board pursuant to the difference in the rate of the tax on motor vehicle fuel in
effect on October 31, 2017, and the rate in effect on November 1, 2017, on taxpaid motor vehicle fuel in storage
according to the volumetric measure thereof.

(b) For purposes of this section:

(1) “Owning” means having title to the motor vehicle fuel.

(2) “Retailer” means any person who sells motor vehicle fuel in this state to a person who subsequently uses the
motor vehicle fuel.

(3)  “Storing”  includes  the  ownership  or  possession  of  taxpaid  motor  vehicle  fuel  outside  of  the  bulk
transfer/terminal  system,  including  the  holding  of  taxpaid motor  vehicle  fuel  for  sale  at  wholesale  or  retail
locations  stored  in  a  container  of  any  kind,  including  railroad  tank  cars  and  trucks  or  trailer  cargo  tanks.
“Storing” also includes taxpaid motor vehicle fuel purchased from and invoiced by the seller, and taxpaid motor
vehicle fuel removed from a terminal or entered into by a supplier, prior to the date specified in subdivision (a)
and in transit on that date.

(4) “Wholesaler” means any person who sells diesel fuel in this state for resale to a retailer or to a person who is
not a retailer and subsequently uses the motor vehicle fuel.

SEC. 27. Section 7653.2 is added to the Revenue and Taxation Code, to read:

7653.2. On or before January 1, 2018, each person subject to the storage tax imposed under Section 7361.2 shall
prepare and file with the board, in a form prescribed by the board, a return showing the total number of gallons
of taxpaid motor vehicle fuel owned by the person on November 1, 2017, the amount of the storage tax, and
any other information that the board deems necessary for the proper administration of this part. The return shall
be accompanied by a remittance payable to the board in the amount of tax due.

SEC. 28. Section 8352.4 of the Revenue and Taxation Code is amended to read:



8352.4. (a) Subject to Sections 8352 and 8352.1, and except as otherwise provided in subdivision (b), there shall
be  transferred  from  the money deposited  to  the  credit  of  the Motor Vehicle  Fuel Account  to  the Harbors  and
Watercraft Revolving Fund, for expenditure in accordance with Division 1 (commencing with Section 30) of the
Harbors  and  Navigation  Code,  the  sum  of  six  million  six  hundred  thousand  dollars  ($6,600,000)  per  annum,
representing  the  amount  of  money  in  the  Motor  Vehicle  Fuel  Account  attributable  to  taxes  imposed  on
distributions of motor vehicle  fuel used or usable  in propelling vessels. The actual amount shall be calculated
using the annual reports of registered boats prepared by the Department of Motor Vehicles for the United States
Coast Guard and the formula and method of the December 1972 report prepared for this purpose and submitted
to  the Legislature on December 26, 1972, by  the Director of Transportation.  If  the amount  transferred during
each fiscal year is in excess of the calculated amount, the excess shall be retransferred from the Harbors and
Watercraft Revolving Fund to the Motor Vehicle Fuel Account. If the amount transferred is less than the amount
calculated, the difference shall be transferred from the Motor Vehicle Fuel Account to the Harbors and Watercraft
Revolving  Fund.  No  adjustment  shall  be  made  if  the  computed  difference  is  less  than  fifty  thousand  dollars
($50,000), and the amount shall be adjusted to reflect any temporary or permanent increase or decrease that
may be made in the rate under the Motor Vehicle Fuel Tax Law. Payments pursuant to this section shall be made
prior to payments pursuant to Section 8352.2.

(b) (1) Commencing July 1, 2012, the revenues attributable to the taxes imposed pursuant to subdivision (b) of
Section  7360  and  otherwise  to  be  deposited  in  the  Harbors  and  Watercraft  Revolving  Fund  pursuant  to
subdivision (a) shall instead be transferred to the General Fund.

(2) Commencing November 1, 2017, the revenues attributable to the taxes imposed pursuant to subdivision (c)
of Section 7360, any adjustment pursuant to subdivision (d) of Section 7360, and Section 7361.2, and otherwise
to  be  deposited  in  the  Harbors  and Watercraft  Revolving  Fund  pursuant  to  subdivision  (a),  shall  instead  be
transferred to the State Parks and Recreation Fund to be used for state parks, offhighway vehicle programs, or
boating programs.

SEC. 29. Section 8352.5 of the Revenue and Taxation Code is amended to read:

8352.5.  (a)  (1)  Subject  to  Sections  8352  and  8352.1,  and  except  as  otherwise  provided  in  paragraph  (1)  of
subdivision  (b),  there  shall  be  transferred  from  the money  deposited  to  the  credit  of  the Motor  Vehicle  Fuel
Account  to  the  Department  of  Food  and  Agriculture  Fund,  during  the  second  quarter  of  each  fiscal  year,  an
amount equal to the estimate contained in the most recent report prepared pursuant to this section.

(2) The amounts are not subject to Section 6357 with respect to the collection of sales and use taxes thereon,
and  represent  the  portion  of  receipts  in  the  Motor  Vehicle  Fuel  Account  during  a  calendar  year  that  were
attributable to agricultural offhighway use of motor vehicle fuel which is subject to refund pursuant to Section
8101, less gross refunds allowed by the Controller during the fiscal year ending June 30 following the calendar
year to persons entitled to refunds for agricultural offhighway use pursuant to Section 8101. Payments pursuant
to this section shall be made prior to payments pursuant to Section 8352.2.

(b) (1) Commencing July 1, 2012, the revenues attributable to the taxes imposed pursuant to subdivision (b) of
Section  7360  and  otherwise  to  be  deposited  in  the  Department  of  Food  and  Agriculture  Fund  pursuant  to
subdivision (a) shall instead be transferred to the General Fund.

(2) Commencing November 1, 2017, the revenues attributable to the taxes imposed pursuant to subdivision (c)
of Section 7360, as adjusted pursuant to subdivision (d) of Section 7360, and Section 7361.2 shall be deposited
in the Department of Food and Agriculture Fund.

(c) On or before September 30, 2012, and on or before September 30 of each evennumbered year thereafter,
the  Director  of  Transportation  and  the  Director  of  Food  and  Agriculture  shall  jointly  prepare,  or  cause  to  be
prepared, a report setting forth the current estimate of the amount of money in the Motor Vehicle Fuel Account
attributable to agricultural offhighway use of motor vehicle fuel, which is subject to refund pursuant to Section
8101 less gross refunds allowed by the Controller to persons entitled to refunds for agricultural offhighway use
pursuant to Section 8101; and they shall submit a copy of the report to the Legislature.

SEC. 30. Section 8352.6 of the Revenue and Taxation Code is amended to read:

8352.6. (a) (1) Subject to Section 8352.1, and except as otherwise provided in paragraphs (2) and (3), on the
first day of every month, there shall be transferred from moneys deposited to the credit of the Motor Vehicle Fuel
Account  to  the  OffHighway  Vehicle  Trust  Fund  created  by  Section  38225  of  the  Vehicle  Code  an  amount



attributable to taxes imposed upon distributions of motor vehicle fuel used in the operation of motor vehicles off
highway and for which a refund has not been claimed. Transfers made pursuant to this section shall be made
prior to transfers pursuant to Section 8352.2.

(2) (A) Commencing July 1, 2012, the revenues attributable to the taxes imposed pursuant to subdivision (b) of
Section 7360 and otherwise to be deposited  in  the OffHighway Vehicle Trust Fund pursuant  to paragraph (1)
shall instead be transferred to the General Fund.

(B) Commencing November 1, 2017, the revenues attributable to the taxes imposed pursuant to subdivision (c)
of Section 7360, any adjustment pursuant to subdivision (d) of Section 7360, and Section 7361.2, and otherwise
to be deposited in the OffHighway Vehicle Trust Fund pursuant to subdivision (a), shall instead be transferred to
the  State  Parks  and  Recreation  Fund  to  be  used  for  state  parks,  offhighway  vehicle  programs,  or  boating
programs.

(3)  The  Controller  shall  withhold  eight  hundred  thirtythree  thousand  dollars  ($833,000)  from  the  monthly
transfer  to  the  OffHighway  Vehicle  Trust  Fund  pursuant  to  paragraph  (1),  and  transfer  that  amount  to  the
General Fund.

(b) The amount transferred to the OffHighway Vehicle Trust Fund pursuant to paragraph (1) of subdivision (a),
as a percentage of the Motor Vehicle Fuel Account, shall be equal to the percentage transferred in the 2006–07
fiscal year. Every five years, starting in the 2013–14 fiscal year, the percentage transferred may be adjusted by
the  Department  of  Transportation  in  cooperation  with  the  Department  of  Parks  and  Recreation  and  the
Department of Motor Vehicles. Adjustments shall be based on, but not  limited to, the changes in the following
factors since the 2006–07 fiscal year or the last adjustment, whichever is more recent:

(1) The number of vehicles registered as offhighway motor vehicles as required by Division 16.5 (commencing
with Section 38000) of the Vehicle Code.

(2) The number of registered streetlegal vehicles that are anticipated to be used off highway,  including four
wheel drive vehicles, allwheel drive vehicles, and dualsport motorcycles.

(3) Attendance at the state vehicular recreation areas.

(4)  Offhighway  recreation  use  on  federal  lands  as  indicated  by  the  United  States  Forest  Service’s  National
Visitor Use Monitoring and the United States Bureau of Land Management’s Recreation Management Information
System.

(c)  It  is  the  intent  of  the  Legislature  that  transfers  from  the Motor  Vehicle  Fuel  Account  to  the OffHighway
Vehicle  Trust  Fund  should  reflect  the  full  range  of  motorized  vehicle  use  off  highway  for  both  motorized
recreation and motorized offroad access to other recreation opportunities. Therefore, the Legislature finds that
the fuel tax baseline established in subdivision (b), attributable to offhighway estimates of use as of the 2006–
07 fiscal year, accounts for the three categories of vehicles that have been found over the years to be users of
fuel for offhighway motorized recreation or motorized access to nonmotorized recreational pursuits. These three
categories  are  registered  offhighway motorized  vehicles,  registered  streetlegal  motorized  vehicles  used  off
highway, and unregistered offhighway motorized vehicles.

(d) It is the intent of the Legislature that the offhighway motor vehicle recreational use to be determined by the
Department of Transportation pursuant to paragraph (2) of subdivision (b) be that usage by vehicles subject to
registration under Division 3 (commencing with Section 4000) of the Vehicle Code, for recreation or the pursuit of
recreation  on  surfaces  where  the  use  of  vehicles  registered  under  Division  16.5  (commencing  with  Section
38000) of the Vehicle Code may occur.

(e) In the 2014–15 fiscal year, the Department of Transportation, in consultation with the Department of Parks
and Recreation  and  the Department  of Motor  Vehicles,  shall  undertake  a  study  to  determine  the  appropriate
adjustment  to  the amount  transferred pursuant  to  subdivision  (b)  and  to update  the estimate of  the amount
attributable to taxes imposed upon distributions of motor vehicle fuel used in the operation of motor vehicles off
highway and for which a refund has not been claimed. The department shall provide a copy of this study to the
Legislature no later than January 1, 2016.

SEC.  31.  Chapter  6  (commencing  with  Section  11050)  is  added  to  Part  5  of  Division  2  of  the  Revenue  and
Taxation Code, to read:

CHAPTER  6. Transportation Improvement Fee



11050. For purposes of this chapter, the following terms have the following meanings:

(a) “Transportation purposes” means both of the following:

(1)  The  research,  planning,  construction,  improvement,  maintenance,  and  operation  of  public  streets  and
highways  (and  their  related  public  facilities  for  nonmotorized  traffic),  including  the  mitigation  of  their
environmental  effects,  the  payment  for  property  taken  or  damaged  for  the  foregoing  purposes,  and  the
administrative costs necessarily incurred in the foregoing purposes.

(2)  The  research,  planning,  construction,  improvement,  maintenance,  and  operation  of  public  transportation
systems (and their related equipment and fixed facilities), including the mitigation of their environmental effects,
the payment for property taken or damaged for the foregoing purposes, and the administrative costs necessarily
incurred in the foregoing purposes.

(b)  “Transportation  improvement  fee”  means  a  supplemental  charge  added  to  the  fee  imposed  pursuant  to
Chapter 2 (commencing with Section 10751).

(c)  “Vehicle” means  every  vehicle  that  is  subject  to  the  fee  in Chapter  2  (commencing with Section 10751),
except the following:

(1) A commercial vehicle with an unladen weight of more than 10,000 pounds.

(2) A vehicle exempted pursuant to the Vehicle Code from the payment of registration fees.

(3)  A  vehicle  for  which  a  certificate  of  nonoperation  has  been  filed  with  the  Department  of  Motor  Vehicles
pursuant to Section 4604 of the Vehicle Code, during the period of time covered by the certificate.

(4) A vehicle described in Section 5004 of the Vehicle Code.

11051. (a) In addition to any other fee imposed on a vehicle by this code or the Vehicle Code, a transportation
improvement fee is hereby imposed on each vehicle as defined in subdivision (b) of Section 11050 effective on
January 1, 2018, or as soon after that date as the department  is able to commence collection of the fee. The
transportation improvement fee shall be in the amounts specified in Section 11052.

(b) The department shall collect the fee at the same time and in the same manner as the department collects
the vehicle registration fee pursuant to Section 9250 of the Vehicle Code.

(c) The fee imposed pursuant to this chapter is imposed for the privilege of a resident of California to operate
upon the public highways a vehicle or trailer coach, the registrant of which is subject to the fee under Chapter 2
(commencing with Section 10751).

(d)  The  revenues  from  the  transportation  improvement  fee  imposed  by  this  chapter  shall  be  available  for
expenditure only on transportation purposes as provided in Section 11053.

11052. (a) The annual amount of the transportation improvement fee shall be based on the market value of the
vehicle, as determined by the department pursuant to Sections 10753, 10753.2, and 10753.5, using the following
schedule:

(1) Vehicles with a vehicle market value range between zero dollars ($0) and four thousand nine hundred ninety
nine dollars ($4,999), a fee of twentyfive dollars ($25).

(2) Vehicles with a vehicle market value range between five thousand dollars ($5,000) and twentyfour thousand
nine hundred ninetynine dollars ($24,999), a fee of fifty dollars ($50).

(3) Vehicles with a vehicle market value range between twentyfive thousand dollars ($25,000) and thirtyfour
thousand nine hundred ninetynine dollars ($34,999), a fee of one hundred dollars ($100).

(4)  Vehicles with  a  vehicle market  value  range  between  thirtyfive  thousand  dollars  ($35,000)  and  fiftynine
thousand nine hundred ninetynine dollars ($59,999), a fee of one hundred fifty dollars ($150).

(5)  Vehicles with  a  vehicle market  value  range  of  sixty  thousand  dollars  ($60,000)  and  higher,  a  fee  of  one
hundred seventyfive dollars ($175).

(b)  On  January  1,  2020,  and  every  January  1  thereafter,  the  department  shall  adjust  the  transportation
improvement  fee  imposed  under  subdivision  (a)  by  increasing  the  fee  for  each  vehicle  market  range  in  an



amount  equal  to  the  increase  in  the  California  Consumer  Price  Index  for  the  prior  year,  except  the  first
adjustment shall cover the prior two years, as calculated by the Department of Finance, with amounts equal to
or greater than fifty cents ($0.50) rounded to the highest whole dollar. The incremental change shall be added to
the associated fee rate for that year.

(c)  Any  changes  to  the  transportation  improvement  fee  imposed  in  subdivision  (a)  that  are  enacted  by  the
Legislature subsequent to January 1, 2018, shall be deemed to be changes to the base fee for purposes of the
California Consumer Price Index calculation and adjustment performed pursuant to subdivision (b).

11053. Revenues  from  the  transportation  improvement  fee, after deduction of  the department’s administrative
costs related to this chapter, shall be transferred by the department to the Controller for deposit as follows:

(a) Commencing with the 2017–18 fiscal year, three hundred fifty million dollars ($350,000,000), plus an annual
increase for inflation as determined in subdivision (b) of Section 11052 for this proportional share, shall annually
be deposited into the Public Transportation Account. The Controller shall, each month, set aside onetwelfth of
this amount, to accumulate a total of three hundred fifty million dollars ($350,000,000) in each fiscal year or the
appropriate adjusted amount. For each fiscal year commencing with the 2017–18 fiscal year, the annual Budget
Act shall  include an appropriation for 70 percent of these revenues to be allocated to the Transit and Intercity
Rail  Capital  Program  (Part  2  (commencing with Section 75220)  of Division 44  of  the  Public  Resources Code),
pursuant  to Section 99312.4 of  the Public Utilities Code. The remaining 30 percent of  these revenues shall be
continuously appropriated to the Controller for allocation under the State Transit Assistance program, pursuant
to subdivision (c) of Section 99312.1 of the Public Utilities Code.

(b) Commencing with the 2017–18 fiscal year, two hundred fifty million dollars ($250,000,000) shall annually be
deposited into the State Highway Account for appropriation by the annual Budget Act to the Congested Corridor
Program created pursuant to Section 2391 of the Streets and Highways Code. The Controller shall, each month,
set aside onetwelfth of this amount, to accumulate a total of two hundred fifty million dollars ($250,000,000) in
each fiscal year.

(c) The remaining revenues after the transfers made in subdivisions (a) and (b) shall be deposited into the Road
Maintenance and Rehabilitation Account created pursuant to Section 2031 of the Streets and Highway Code.

SEC. 32. Section 60050 of the Revenue and Taxation Code is amended to read:

60050. (a) (1) A tax of sixteen cents ($0.16) is hereby imposed upon each gallon of diesel fuel subject to the tax
in Sections 60051, 60052, and 60058.

(2)  If  the  federal  fuel  tax  is  reduced  below  the  rate  of  fifteen  cents  ($0.15)  per  gallon  and  federal  financial
allocations  to  this  state  for  highway  and  exclusive  public  mass  transit  guideway  purposes  are  reduced  or
eliminated correspondingly, the tax rate imposed by paragraph (1) shall be increased by an amount so that the
combined state rate under paragraph (1) and the federal tax rate per gallon equal what it would have been in the
absence of the federal reduction.

(3) If any person or entity is exempt or partially exempt from the federal fuel tax at the time of a reduction, the
person or entity shall continue to be exempt under this section.

(b) On and after November 1, 2017, in addition to the tax imposed pursuant to subdivision (a), an additional tax
of twenty cents ($0.20) is hereby imposed upon each gallon of diesel fuel subject to the tax in Sections 60051,
60052, and 60058.

(c) On July 1, 2020, and every July 1 thereafter, the State Board of Equalization shall adjust the taxes imposed
by  subdivisions  (a),  and  (b),  with  the  adjustment  to  apply  to  both  to  the  base  tax  rates  specified  in  those
provisions and to any previous adjustment in rates made pursuant to this subdivision, by increasing the taxes by
a  percentage  amount  equal  to  the  increase  in  the  California  Consumer  Price  Index,  as  calculated  by  the
Department of Finance with the resulting taxes rounded to the nearest onetenth of one cent ($0.01). The first
adjustment  pursuant  to  this  subdivision  shall  be  a  percentage  amount  equal  to  the  increase  in  the California
Consumer Price Index from November 1, 2017, to November 1, 2019. Subsequent annual adjustments shall cover
subsequent 12 month periods. The incremental change shall be added to the associated rate for that year.

(d) Any changes to the taxes imposed under this section that are enacted by legislation subsequent to July 1,
2017, shall be deemed to be changes to the base tax rates for purposes of the California Consumer Price Index
calculation and adjustment performed pursuant to paragraph (1).



SEC. 33. Section 60050.2 is added to the Revenue and Taxation Code, to read:

60050.2. (a) For the privilege of storing, for the purpose of sale, each supplier, wholesaler, and retailer owning
1,000  or more  gallons  of  taxpaid  diesel  fuel  on November  1,  2017,  shall  pay  a  storage  tax  of  twenty  cents
($0.20) per gallon of taxpaid diesel fuel in storage according to the volumetric measure thereof.

(b) For purposes of this section:

(1) “Owning” means having title to the diesel fuel.

(2) “Retailer” means any person who sells diesel fuel in this state to a person who subsequently uses the diesel
fuel.

(3) “Storing” includes the ownership or possession of taxpaid diesel  fuel outside of the bulk transfer/terminal
system, including the holding of taxpaid diesel fuel for sale at wholesale or retail locations stored in a container
of any kind, including railroad tank cars and trucks or trailer cargo tanks. “Storing” also includes taxpaid diesel
fuel purchased from and invoiced by the seller, and taxpaid diesel fuel removed from a terminal or entered into
by a supplier, prior to the date specified in subdivision (a) and in transit on that date.

(4) “Wholesaler” means any person who sells diesel fuel in this state for resale to a retailer or to a person who is
not a retailer and subsequently uses the diesel fuel.

SEC. 34. Section 60201.4 is added to the Revenue and Taxation Code, to read:

60201.4. On or before January 1, 2018, each person subject to the storage tax imposed under Section 60050.2
shall prepare and file with the board,  in a form prescribed by the board, a return showing the total number of
gallons of taxpaid diesel fuel owned by the person on November 1, 2017, the amount of the storage tax, and
any other information that the board deems necessary for the proper administration of this part. The return shall
be accompanied by a remittance payable to the board in the amount of tax due.

SEC. 35.  Article  2.5  (commencing with  Section  800)  is  added  to  Chapter  4  of  Division  1  of  the  Streets  and
Highways Code, to read:

Article  2.5. Advance Mitigation Program

800. (a) The Advance Mitigation Program is hereby created to enhance communications between the department
and  stakeholders  to  protect  natural  resources  through  project  mitigation,  to  meet  or  exceed  applicable
environmental  requirements,  to  accelerate  project  delivery,  and  to  fully mitigate  environmental  impacts  from
transportation infrastructure projects. The department shall consult on all activities pursuant to this article with
the Department of Fish and Wildlife, including activities pursuant to Chapter 9 (commencing with Section 1850)
of Division 2 of the Fish and Game Code.

(b) Commencing with the 2017–18 fiscal year, and for a period of four years, the department shall set aside no
less  than  thirty  million  dollars  ($30,000,000)  annually  for  the  Advance  Mitigation  Program  from  the  annual
appropriations  for  the  State  Transportation  Improvement  Program  and  the  State  Highway  Operation  and
Protection Program for the planning and implementation of projects in the Advanced Mitigation Program.

(c) The annual Budget Act and subsequent legislation may establish additional provisions and requirements for
the program.

SEC. 36. Chapter 2 (commencing with Section 2030) is added to Division 3 of the Streets and Highways Code, to
read:

CHAPTER  2. Road Maintenance and Rehabilitation Program

2030. (a) The Road Maintenance and Rehabilitation Program is hereby created to address deferred maintenance
on the state highway system and the local street and road system. Funds made available by the program shall
be prioritized for expenditure on basic road maintenance and road rehabilitation projects, and on critical safety
projects.

(b) (1) Funds made available by the program shall be used for projects that include, but are not limited to, the
following:



(A) Road maintenance and rehabilitation.

(B) Safety projects.

(C) Railroad grade separations.

(D)  Complete  street  components,  including  active  transportation  purposes,  pedestrian  and  bicycle  safety
projects, transit facilities, and drainage and stormwater capture projects in conjunction with any other allowable
project.

(E) Traffic control devices.

(2) Funds made available by the program may also be used to satisfy a match requirement in order to obtain
state or federal funds for projects authorized by this subdivision.

(c)  To  the  extent  possible  and  cost  effective,  and  where  feasible,  the  department  and  cities  and  counties
receiving  funds  under  the  program  shall  use  advanced  technologies  and  material  recycling  techniques  that
reduce the cost of maintaining and rehabilitating the streets and highways, and that exhibit  reduced  levels of
greenhouse gas emissions through material choice and construction method.

(d)  To  the  extent  possible  and  cost  effective,  and  where  feasible,  the  department  and  cities  and  counties
receiving  funds  under  the  program  shall  use  advanced  technologies  and  communications  systems  in
transportation  infrastructure  that  recognize  and  accommodate  advanced  automotive  technologies  that  may
include,  but  are  not  necessarily  limited  to,  charging  or  fueling  opportunities  for  zeroemission  vehicles,  and
provision of infrastructuretovehicle communications for transitional or full autonomous vehicle systems.

(e) To the extent deemed cost effective, and where feasible, in the context of both the project scope and the
risk  level  for  the asset due  to global  climate  change,  the department and cities and counties  receiving  funds
under  the program shall  include  features  in  the projects  funded by  the program  to better  adapt  the asset  to
withstand the negative effects of climate change and make the asset more resilient  to  impacts such as  fires,
floods, and sea level rise.

(f) To the extent beneficial, cost effective, and practicable in the context of facility type, rightofway, project
scope, and quality of nearby alternative  facilities, and where  feasible,  the department and cities and counties
receiving  funds  under  the  program  shall  incorporate  complete  street  elements  into  projects  funded  by  the
program, including, but not limited to, elements that improve the quality of bicycle and pedestrian facilities and
that improve safety for all users of transportation facilities.

(g) For purposes of funds directed to the State Highway Operation and Protection Program, the guidelines and
reporting provisions shall be consistent with Section 14526.5 of the Government Code.

(h) Guidelines adopted by  the commission  to  facilitate  the allocation of  funds  in  the account shall be exempt
from the Administrative Procedure Act (Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of
Title 2 of the Government Code).

2031. The  following  revenues shall be deposited  in  the Road Maintenance and Rehabilitation Account, which  is
hereby created in the State Transportation Fund:

(a)  Notwithstanding  subdivision  (b)  of  Section  2103  and  pursuant  to  subdivision  (a)  of  Section  2103.1,  the
portion of the revenues in the Highway Users Tax Account attributable to the increases in the motor vehicle fuel
excise tax pursuant to subdivision (c) of Section 7360 of the Revenue and Taxation Code, as adjusted pursuant
to subdivision (d) of that section.

(b) The revenues from the portion of the transportation improvement fee pursuant to subdivision (c) of Section
11053 of the Revenue and Taxation Code.

(c)  The  revenues  from  the  increase  in  the  vehicle  registration  fee  pursuant  to  Section  9250.6  of  the  Vehicle
Code, as adjusted pursuant to subdivision (b) of that section.

(d) Notwithstanding subdivision (b) of Section 2103 and pursuant to paragraph (2) of subdivision (b) of Section
2103.1,  onehalf  of  the  revenues  attributable  to  the  increase  in  the  diesel  fuel  excise  tax  pursuant  to
subdivisions (b) and (c) of Section 60050 of the Revenue and Taxation Code.

(e) Any other revenues designated for the program.



2031.5. For each fiscal year, the annual Budget Act shall contain an appropriation from the Road Maintenance and
Rehabilitation Account for the costs of administering this chapter.

2032. (a) (1) After deducting the amounts appropriated in the annual Budget Act, as provided in Section 2031.5,
two hundred million dollars ($200,000,000) of  the remaining revenues deposited  in  the Road Maintenance and
Rehabilitation Account shall be set aside annually for counties that have sought and received voter approval of
taxes  or  that  have  imposed  fees,  including  uniform  developer  fees  as  defined  by  subdivision  (b)  of  Section
8879.67 of the Government Code, which taxes or fees are dedicated solely to transportation improvements. The
Controller shall each month set aside onetwelfth of this amount, to accumulate a total of two hundred million
dollars ($200,000,000) in each fiscal year.

(2) Eligible projects under this subdivision shall  include, but not are  limited to, sound walls  for a freeway that
was built prior to 1987 without sound walls and with or without high occupancy vehicle lanes if the completion of
the sound walls has been deferred due to lack of available funding for at least 20 years and a noise barrier scope
summary report has been completed within the last 20 years.

(3) Notwithstanding Section 13340 of the Government Code, the funds available under this subdivision in each
fiscal year are hereby continuously appropriated for allocation to each eligible county and each city in the county
for road maintenance and rehabilitation purposes pursuant to Section 2033.

(b)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amount  allocated  in  subdivision  (a),  beginning  in  the  2017–18  fiscal  year,  one  hundred  million  dollars
($100,000,000) of the remaining revenues shall be available annually for expenditure, upon appropriation by the
Legislature,  on  the  Active  Transportation  Program  created  pursuant  to  Chapter  8  (commencing  with  Section
2380) of Division 3 to be allocated by the California Transportation Commission pursuant to Section 2381. The
Controller shall each month set aside onetwelfth of this amount, to accumulate a total of one hundred million
dollars ($100,000,000) in each fiscal year.

(c)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amounts allocated in subdivisions (a) and (b), beginning in the 2017–18 fiscal year, four hundred million dollars
($400,000,000) of the remaining revenues shall be available annually for expenditure, upon appropriation by the
Legislature, by the department for bridge and culvert maintenance and rehabilitation. The Controller shall each
month set aside onetwelfth of this amount, to accumulate a total of four hundred million dollars ($400,000,000)
in each fiscal year.

(d)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amounts  allocated  in  subdivisions  (a),  (b),  and  (c),  beginning  in  the  2017–18  fiscal  year,  twentyfive million
dollars ($25,000,000) of the remaining revenues shall be transferred annually to the State Highway Account for
expenditure,  upon  appropriation  by  the  Legislature,  to  supplement  the  freeway  service  patrol  program.  The
Controller shall each month set aside onetwelfth of  this amount,  to accumulate a  total of  twentyfive million
dollars ($25,000,000) in each fiscal year.

(e)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amounts allocated in subdivisions (a), (b), (c), and (d), in the 2017–18, 2018–19, 2019–20, 2020–21, and 2021–
22 fiscal years, from revenues in the Road Maintenance and Rehabilitation Account that are not subject to Article
XIX of the California Constitution, five million dollars ($5,000,000) shall be appropriated in each fiscal year to the
California  Workforce  Development  Board  to  assist  local  agencies  to  implement  policies  to  promote
preapprenticeship training programs to carry out the projects that are funded by the account pursuant to Section
2038. Funds appropriated pursuant to this subdivision in the Budget Act but remaining unexpended at the end of
each applicable fiscal year shall be reappropriated for the same purposes in the following year’s Budget Act, but
all funds appropriated or reappropriated pursuant to this subdivision in the Budget Act shall be liquidated no later
than June 30, 2027.

(f)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amounts allocated  in subdivisions (a), (b), (c), (d), and (e), beginning  in the 2017–18 fiscal year, twentyfive
million  dollars  ($25,000,000)  of  the  remaining  revenues  shall  be  available  annually  for  expenditure,  upon
appropriation by the Legislature, by the department for local planning grants, as described in Section 2033.5. The
Controller shall each month set aside onetwelfth of  this amount,  to accumulate a  total of  twentyfive million
dollars ($25,000,000) in each fiscal year.

(g)  After  deducting  the  amounts  appropriated  in  the  annual  Budget  Act  pursuant  to  Section  2031.5  and  the
amounts allocated in subdivisions (a), (b), (c), (d), (e), and (f), beginning in the 2017–18 fiscal year and each



fiscal  year  thereafter,  from  the  remaining  revenues,  five million  dollars  ($5,000,000)  shall  be  available,  upon
appropriation,  to  the  University  of  California  for  the  purpose  of  conducting  transportation  research  and  two
million  dollars  ($2,000,000)  shall  be  available,  upon  appropriation,  to  the  California  State  University  for  the
purpose  of  conducting  transportation  research  and  transportationrelated  workforce  education,  training,  and
development.  Prior  to  the  start  of  each  fiscal  year,  the  Secretary  of  Transportation  and  the  chairs  of  the
Assembly Committee on Transportation and the Senate Committee on Transportation and Housing may set out a
recommended priority list of research components to be addressed in the upcoming fiscal year.

(h) Notwithstanding Section 13340 of the Government Code, the balance of the revenues deposited in the Road
Maintenance and Rehabilitation Account are hereby continuously appropriated as follows:

(1) Fifty percent for allocation to the department for maintenance of the state highway system or for purposes of
the state highway operation and protection program.

(2) Fifty percent for apportionment to cities and counties by the Controller pursuant to the formula in clauses (i)
and (ii) of subparagraph (C) of paragraph (3) of subdivision (a) of Section 2103 for the purposes authorized by
this chapter.

2032.5. (a) It  is the intent of the Legislature that the Department of Transportation and local governments are
held accountable for the efficient investment of public funds to maintain the public highways, streets, and roads,
and are accountable to the people through performance goals that are tracked and reported.

(b)  The  department  shall  annually  report  to  the  commission  relative  to  the  expenditures  made  with  funds
received pursuant to subdivision (c) of, and paragraph (1) of subdivision (g) of, Section 2032, and the progress
made and achievement of the performance goals outlined in subdivision (n) of Section 1 of the act adding this
section.

(c) For each fiscal year in which the department receives an allocation of funds described in subdivision (b), the
department shall submit documentation to the commission that includes a description and the location of each
completed  project,  the  amount  of  funds  expended  on  the  project,  the  completion  date,  and  the  project’s
estimated useful  life. Annually,  the commission shall evaluate the effectiveness of  the department  in reducing
deferred maintenance  and  improving  road  conditions  on  the  state  highway  system,  as  demonstrated  by  the
progress  made  by  the  goals  set  forth  in  subdivision  (n)  of  Section  1  of  the  act  enacting  this  section.  The
commission  may  make  recommendations  for  improvement  and  may  withhold  future  project  allocations  if  it
determines program funds are not being appropriately spent. The commission shall annually include any findings
in its annual report to the Legislature pursuant to Section 14535 of the Government Code.

(d) The department shall implement efficiency measures with the goal to generate at least one hundred million
dollars  ($100,000,000)  per  year  in  savings  to  invest  in maintenance  and  rehabilitation  of  the  state  highway
system. These savings shall be reported to the commission.

2033.  (a)  On  or  before  January  1,  2018,  the  commission,  in  cooperation with  the  department,  transportation
planning agencies, county transportation commissions, and other local agencies, shall develop guidelines for the
allocation of funds pursuant to subdivision (a) of Section 2032.

(b)  The  guidelines  shall  be  the  complete  and  full  statement  of  the  policy,  standards,  and  criteria  that  the
commission intends to use to determine how these funds will be allocated.

(c) The commission may amend the adopted guidelines after conducting at least one public hearing.

2033.5.  The department,  from  funds made available pursuant  to  subdivision  (f)  of Section 2032,  shall  allocate
local planning grants to encourage local and regional planning that furthers state goals, including, but not limited
to,  the  goals  and  best  practices  cited  in  the  regional  transportation  guidelines  adopted  by  the  commission
pursuant to Sections 14522 to 14522.3, inclusive, of the Government Code. The department shall develop a grant
guide and shall consult with the State Air Resources Board, the Governor’s Office of Planning and Research, and
the  Department  of  Housing  and  Community  Development  in  the  development  of  the  grant  guide,  and  shall
provide status reports as  it administers these funds. The grant guide shall be exempt from the Administrative
Procedure Act (Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the Government
Code).

2034.  (a)  (1)  Prior  to  receiving  an  apportionment  of  funds  under  the  program  pursuant  to  paragraph  (2)  of
subdivision (h) of Section 2032 from the Controller in a fiscal year, an eligible city or county shall submit to the



commission  a  list  of  projects  proposed  to  be  funded with  these  funds  pursuant  to  an  adopted  city  or  county
budget. All projects proposed to receive funding shall be included in a city or county budget that is adopted by
the  applicable  city  council  or  county  board  of  supervisors  at  a  regular  public  meeting.  The  list  of  projects
proposed to be funded with these funds shall include a description and the location of each proposed project, a
proposed schedule for the project’s completion, and the estimated useful life of the improvement. The project list
shall  not  limit  the  flexibility  of  an  eligible  city  or  county  to  fund  projects  in  accordance with  local  needs  and
priorities so long as the projects are consistent with subdivision (b) of Section 2030.

(2) The commission shall report to the Controller the cities and counties that have submitted a list of projects as
described  in  this  subdivision  and  that  are  therefore  eligible  to  receive  an  apportionment  of  funds  under  the
program for the applicable fiscal year. The Controller, upon receipt of the report, shall apportion funds to eligible
cities and counties.

(b) For each fiscal year, each city or county receiving an apportionment of funds shall, upon expending program
funds,  submit  documentation  to  the  commission  that  includes  a  description  and  location  of  each  completed
project, the amount of funds expended on the project, the completion date, and the estimated useful life of the
improvement.

2036. (a) Cities and counties shall maintain their existing commitment of local funds for street, road, and highway
purposes in order to remain eligible for an allocation or apportionment of funds pursuant to Section 2032.

(b) In order to receive an allocation or apportionment pursuant to Section 2032, the city or county shall annually
expend from its general fund for street, road, and highway purposes an amount not less than the annual average
of its expenditures from its general fund during the 2009–10, 2010–11, and 2011–12 fiscal years, as reported to
the Controller pursuant to Section 2151. For purposes of this subdivision, in calculating a city’s or county’s annual
general  fund expenditures and  its average general  fund expenditures  for  the 2009–10, 2010–11, and 2011–12
fiscal years, any unrestricted funds that the city or county may expend at its discretion, including vehicle inlieu
tax revenues and revenues from fines and forfeitures, expended for street, road, and highway purposes shall be
considered expenditures  from the general  fund. Onetime allocations  that have been expended  for  street and
highway purposes, but which may not be available on an ongoing basis,  including revenue provided under the
Teeter Plan Bond Law of 1994 (Chapter 6.6 (commencing with Section 54773) of Part 1 of Division 2 of Title 5 of
the  Government  Code),  may  not  be  considered  when  calculating  a  city’s  or  county’s  annual  general  fund
expenditures.

(c) For any city incorporated after July 1, 2009, the Controller shall calculate an annual average expenditure for
the period between July 1, 2009, and December 31, 2015, inclusive, that the city was incorporated.

(d) For purposes of subdivision (b), the Controller may request fiscal data from cities and counties in addition to
data  provided  pursuant  to  Section  2151,  for  the  2009–10,  2010–11,  and  2011–12  fiscal  years.  Each  city  and
county shall furnish the data to the Controller not later than 120 days after receiving the request. The Controller
may withhold payment to cities and counties that do not comply with the request for information or that provide
incomplete data.

(e) The Controller may perform audits to ensure compliance with subdivision (b) when deemed necessary. Any
city  or  county  that  has  not  complied with  subdivision  (b)  shall  reimburse  the  state  for  the  funds  it  received
during that fiscal year. Any funds withheld or returned as a result of a failure to comply with subdivision (b) shall
be reapportioned to the other counties and cities whose expenditures are in compliance.

(f) If a city or county fails to comply with the requirements of subdivision (b) in a particular fiscal year, the city
or county may expend during that fiscal year and the following fiscal year a total amount that is not less than the
total amount required to be expended for those fiscal years for purposes of complying with subdivision (b).

2037. A city or county may spend its apportionment of funds under the program on transportation priorities other
than those allowable pursuant to this chapter if the city’s or county’s average Pavement Condition Index meets
or exceeds 80.

2038. The California Workforce Development Board shall develop guidelines  for public agencies  receiving Road
Maintenance  and  Rehabilitation  Account  funds  to  participate  in,  invest  in,  or  partner  with,  new  or  existing
preapprenticeship  training  programs  established  pursuant  to  subdivision  (e)  of  Section  14230  of  the
Unemployment  Insurance  Code.  The  department  and  local  agencies  that  receive  Road  Maintenance  and
Rehabilitation Account funds pursuant to this chapter shall, not later than July 1, 2023, follow the guidelines set
forth by the board. The board shall also establish a preapprenticeship development and training grant program,



beginning January 1, 2019, pursuant to subdivision (e) of Section 14230 of the Unemployment Insurance Code.
Local public agencies that receive Road Maintenance and Rehabilitation Account funds pursuant to this chapter
are eligible to compete for such grants and may apply in partnership with other agencies and entities, including
those with existing preapprenticeship programs. Successful grant applicants shall, to the extent feasible:

(a) Follow the multicraft core curriculum implemented by the State Department of Education for its pilot project
with the California Partnership Academies and by the California Workforce Development Board and local boards.

(b) Include a plan for outreach to and retention of women participants in the preapprenticeship program to help
increase the representation of women in the building and construction trades.

(c) Include a plan for outreach to and retention of minority participants and underrepresented subgroups in the
preapprenticeship program to help increase their representation in the building and construction trades.

(d)  Include a plan  for outreach  to and  retention of disadvantaged youth participants  in  the preapprenticeship
program to help increase their employment opportunities in the building and construction trades.

(e)  Include  a  plan  for  outreach  to  individuals  in  the  local  labor  market  area  and  to  formerly  incarcerated
individuals to provide pathways to employment and training.

(f) Coordinate with local stateapproved apprenticeship programs, local building trade councils, and to the extent
possible the California Conservation Corps and certified community conservation corps, so individuals who have
completed these programs have a pathway to continued employment.

SEC. 37. Section 2103.1 is added to the Streets and Highways Code, to read:

2103.1. (a) Notwithstanding subdivision (b) of Section 2103, the portion of revenues in the Highway Users Tax
Account attributable to the increases in the motor vehicle fuel excise tax pursuant to subdivision (c) of Section
7360  of  the  Revenue  and  Taxation  Code,  as  adjusted  pursuant  to  subdivision  (d)  of  that  section,  shall  be
transferred to the Road Maintenance and Rehabilitation Account pursuant to Section 2031.

(b) Notwithstanding subdivision (b) of Section 2103, the portion of revenues in the Highway Users Tax Account
attributable  to  the  increase  in  the  diesel  fuel  excise  tax  pursuant  to  subdivision  (b)  of  Section  60050  of  the
Revenue  and  Taxation  Code,  as  adjusted  pursuant  to  subdivision  (c)  of  that  section,  shall  be  transferred  as
follows:

(1) Fifty percent to the Trade Corridors Enhancement Account pursuant to Section 2192.4.

(2) Fifty percent to the Road Maintenance and Rehabilitation Account pursuant to Section 2031.

(c)  Notwithstanding  subdivision  (b)  of  Section  2103,  the  portion  of  the  revenues  in  the  Highway  Users  Tax
Account attributable to the storage taxes imposed pursuant to Sections 7361.2 and 60050.2 of the Revenue and
Taxation  Code  shall  be  deposited  in  the  Road  Maintenance  and  Rehabilitation  Account  created  pursuant  to
Section 2031.

SEC. 38. Section 2104 of the Streets and Highways Code is amended to read:

2104. Notwithstanding Section 13340 of the Government Code, a sum equal to the net revenue derived from 11.3
percent of the per gallon tax under the Motor Vehicle Fuel License Tax Law (Part 2 (commencing with Section
7301) of Division 2), 1.80 cents ($0.0180) under the Use Fuel Tax Law (Part 3 (commencing with Section 8601)
of Division 2), and 11.5 percent of the per gallon tax under the Diesel Fuel Tax Law (Part 31 (commencing with
Section 60001) of Division 2) of the Revenue and Taxation Code, shall be apportioned among the counties, as
follows:

(a)  Each  county  shall  be  paid  one  thousand  six  hundred  sixtyseven  dollars  ($1,667)  during  each  calendar
month,  which  amount  shall  be  expended  exclusively  for  engineering  costs  and  administrative  expenses  with
respect to county roads.

(b) A sum equal to the total of all reimbursable snow removal or snow grooming, or both, costs filed pursuant to
subdivision (d) of Section 2152, or seven million dollars ($7,000,000), whichever is less, shall be apportioned in
12 approximately equal monthly apportionments for snow removal or snow grooming, or both, on county roads,
as provided in Section 2110.



(c) A  sum equal  to  five hundred  thousand dollars  ($500,000)  shall  be  apportioned  in 12 approximately  equal
monthly apportionments, as provided in Section 2110.5.

(d) (1) Seventyfive percent of the funds payable under this section shall be apportioned among the counties
monthly in the respective proportions that the number of feepaid and exempt vehicles which are registered in
each county bears to the total number of feepaid and exempt vehicles registered in the state.

(2) For purposes of apportionment under  this subdivision,  the Department of Motor Vehicles shall, as soon as
possible after  the  last day of each calendar month,  furnish to  the Controller a verified statement showing the
number of feepaid and exempt vehicles which are registered in each county and in the state as of the last day
of each calendar month as reflected by the records of the Department of Motor Vehicles.

(e) Of  the  remaining money payable,  there shall be paid  to each eligible county an amount  that  is computed
monthly as follows: The number of miles of maintained county roads in each county shall be multiplied by sixty
dollars ($60);  from the resultant amount,  there shall be deducted the amount received by each county under
subdivision (d) and the remainder, if any, shall be paid to each county.

(f) The remaining money payable, after the foregoing apportionments, shall be apportioned among the counties
in the same proportion as the money referred to in subdivision (d).

(g) (1) Transfers of revenues from the Highway Users Tax Account to counties pursuant to this section collected
during the months of March, April, May, June, and July of 2008, shall be made with the transfer of August 2008
revenues  in  September  of  2008.  This  suspension  shall  not  apply  to  a  county  with  a  population  of  less  than
40,000.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a county may make
use of any cash balance in its county road fund, including that resulting from the receipt of funds pursuant to the
Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 (Chapter 12.49 (commencing
with Section 8879.20) of Division 1 of Title 2 of the Government Code (hereafter bond act)) for local streets and
roads maintenance,  during  the  period  of  this  suspension,  without  the  use  of  this  cash  being  reflected  as  an
expenditure  of  bond act  funds,  provided  the  cash  is  replaced once  this  suspension  is  repaid  in September  of
2008. Counties may accrue the revenue received in September 2008 as repayment of these suspensions for the
months of April, May, and June of 2008 back to the 2007–08 fiscal year. Nothing in this paragraph shall change
the  fact  that expenditures must be accrued and  reflected  from  the appropriate  funding  sources  for which  the
moneys were received and meet all the requirements of those funding sources.

(h) (1) The transfer of revenues from the Highway Users Tax Account to counties pursuant to this section that
are collected during the months of January, February, and March 2009, shall be made with the transfer of April
2009 revenues in May 2009.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a county may make
use of any cash balance in its county road fund, including that resulting from the receipt of funds pursuant to the
Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 (Chapter 12.49 (commencing
with Section 8879.20) of Division 1 of Title 2 of  the Government Code (bond act))  for  local streets and roads
maintenance during the period of this suspension, provided the cash is replaced once this suspension is repaid in
May of 2009.

(3) This subdivision shall not affect any requirement that an expenditure is required to be accrued and reflected
from the appropriate funding source for which the money was received and to meet all the requirements of its
funding source.

SEC. 39. Section 2105 of the Streets and Highways Code is amended to read:

2105. Notwithstanding Section 13340 of the Government Code, in addition to the apportionments prescribed by
Sections 2104, 2106, and 2107, from the revenues derived from a per gallon tax  imposed pursuant to Section
7360 of the Revenue and Taxation Code, and a per gallon tax imposed pursuant to Sections 8651, 8651.5, and
8651.6 of the Revenue and Taxation Code, and a per gallon tax imposed pursuant to Sections 60050 and 60115
of the Revenue and Taxation Code, the following apportionments shall be made:

(a) A sum equal to 5.8 percent of the per gallon tax under Section 7360 of the Revenue and Taxation Code, 11.5
percent of any per gallon tax in excess of nine cents ($0.09) per gallon under Sections 8651, 8651.5, and 8651.6
of the Revenue and Taxation Code, and 6.5 percent of the per gallon tax under Sections 60050 and 60115 of the
Revenue and Taxation Code, shall be apportioned among the counties, including a city and county.



The amount of apportionment to each county, including a city and county, during a fiscal year shall be calculated
as follows:

(1) One million dollars ($1,000,000) for apportionment to all counties, including a city and county, in proportion
to each county’s receipts during the prior fiscal year under Sections 2104 and 2106.

(2) One million dollars ($1,000,000) for apportionment to all counties, including a city and county, as follows:

(A) Seventyfive percent in the proportion that the number of feepaid and exempt vehicles which are registered
in the county bears to the number of feepaid and exempt vehicles registered in the state.

(B) Twentyfive percent  in  the proportion  that  the number of miles of maintained county  roads  in  the county
bears to the miles of maintained county roads in the state.

(3) For each county, determine its factor which is the higher amount calculated pursuant to paragraph (1) or (2)
divided by the sum of the higher amounts for all of the counties.

(4) The amount to be apportioned to each county  is equal to  its  factor multiplied by the amount available for
apportionment.

(b) A sum equal to 5.8 percent of the per gallon tax under Section 7360 of the Revenue and Taxation Code, 11.5
percent of any per gallon tax in excess of nine cents ($0.09) per gallon under Sections 8651, 8651.5, and 8651.6
of the Revenue and Taxation Code, and 6.5 percent of the per gallon tax under Sections 60050 and 60115 of the
Revenue and Taxation Code, shall be apportioned to cities, including a city and county, in the proportion that the
total population of the city bears to the total population of all the cities in the state.

(c) (1) Transfers of revenues from the Highway Users Tax Account to counties or cities pursuant to this section
collected  during  the months  of March,  April, May,  June,  and  July  of  2008,  shall  be made with  the  transfer  of
August 2008 revenues  in September of 2008. This suspension shall not apply to a county with a population of
less than 40,000.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city or county
may make use of any cash balance in the city account that is designated for the receipt of state funds allocated
for local streets and roads or the county road fund, including that resulting from the receipt of funds pursuant to
the  Highway  Safety,  Traffic  Reduction,  Air  Quality,  and  Port  Security  Bond  Act  of  2006  (Chapter  12.49
(commencing with Section 8879.20) of Division 1 of Title 2 of  the Government Code (hereafter bond act))  for
local  streets and  roads maintenance, during  the period of  this  suspension, without  the use of  this  cash being
reflected as an expenditure of bond act  funds, provided the cash  is replaced once this suspension  is repaid  in
September of 2008. Counties and cities may accrue the revenue received in September 2008 as repayment of
these suspensions for the months of April, May, and June of 2008 back to the 2007–08 fiscal year. Nothing in this
paragraph shall change the fact that expenditures must be accrued and reflected from the appropriate funding
sources for which the moneys were received and meet all the requirements of those funding sources.

(d)  (1)  The  transfer  of  revenues  from  the  Highway  Users  Tax  Account  to  counties  or  cities  pursuant  to  this
section collected during the months of January, February, and March 2009 shall be made with the transfer of April
2009 revenues in May 2009.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city or county
may make use of any cash balance in the city account that is designated for the receipt of state funds allocated
for local streets and roads or the county road fund, including that resulting from the receipt of funds pursuant to
the  Highway  Safety,  Traffic  Reduction,  Air  Quality,  and  Port  Security  Bond  Act  of  2006  (Chapter  12.49
(commencing with Section 8879.20) of Division 1 of Title 2 of the Government Code (bond act)) for local streets
and roads maintenance, during the period of this suspension, and the use of this cash shall not be considered as
an expenditure of bond act funds, if the cash is replaced when the payments that are suspended pursuant to this
subdivision are repaid in May 2009.

(3) This subdivision shall not affect any requirement that an expenditure is required to be accrued and reflected
from the appropriate funding source for which the money was received and to meet all the requirements of its
funding source.

SEC. 40. Section 2106 of the Streets and Highways Code is amended to read:



2106. Notwithstanding Section 13340 of the Government Code, a sum equal to the net revenue derived from 5.3
percent of the per gallon tax under the Motor Vehicle Fuel License Tax Law (Part 2 (commencing with Section
7301) of Division 2 of the Revenue and Taxation Code) shall be apportioned monthly from the Highway Users Tax
Account in the Transportation Tax Fund among the counties and cities as follows:

(a)  Four  hundred  dollars  ($400)  per month  shall  be  apportioned  to  each  city  and  city  and  county  and  eight
hundred dollars ($800) per month shall be apportioned to each county and city and county.

(b) On the last day of each month, the sum of six hundred thousand dollars ($600,000) shall be transferred to
the State Highway Account in the State Transportation Fund for the Active Transportation Program pursuant to
Chapter 8 (commencing with Section 2380). For each month in the 2013–14 fiscal year that has passed prior to
the enactment of  the bill adding  this sentence, six hundred  thousand dollars  ($600,000) shall be  immediately
transferred from the Bicycle Transportation Account to the State Highway Account  in the State Transportation
Fund for the Active Transportation Program, less any amount already expended for that program from the Bicycle
Transportation Account during the 2013–14 fiscal year.

(c) The balance shall be apportioned, as follows:

(1)  A  base  sum  shall  be  computed  for  each  county  by  using  the  same  proportions  of  feepaid  and  exempt
vehicles as are established for purposes of apportionment of funds under subdivision (d) of Section 2104.

(2)  For  each  county,  the percentage of  the  total  assessed valuation of  tangible  property  subject  to  local  tax
levies  within  the  county  which  is  represented  by  the  assessed  valuation  of  tangible  property  outside  the
incorporated cities of the county shall be applied to its base sum, and the resulting amount shall be apportioned
to the county. The assessed valuation of  taxable tangible property,  for purposes of  this computation, shall be
that  most  recently  used  for  countywide  tax  levies  as  reported  to  the  Controller  by  the  State  Board  of
Equalization. If an incorporation or annexation is legally completed following the base sum computation, the new
city’s assessed valuation shall be deducted from the county’s assessed valuation, the estimate of which may be
provided by the State Board of Equalization.

(3) The difference between the base sum for each county and the amount apportioned to the county shall be
apportioned  to  the  cities  of  that  county  in  the  proportion  that  the  population  of  each  city  bears  to  the  total
population of all the cities in the county. Populations used for determining apportionment of money under Section
2107 are to be used for purposes of this section.

(d) (1) Transfers of revenues from the Highway Users Tax Account to counties or cities pursuant to this section
collected  during  the months  of March,  April, May,  June,  and  July  of  2008,  shall  be made with  the  transfer  of
August 2008 revenues  in September of 2008. This suspension shall not apply to a county with a population of
less than 40,000.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city or county
may make use of any cash balance in the city account that is designated for the receipt of state funds allocated
for local streets and roads or the county road fund, including that resulting from the receipt of funds pursuant to
the  Highway  Safety,  Traffic  Reduction,  Air  Quality,  and  Port  Security  Bond  Act  of  2006  (Chapter  12.49
(commencing with Section 8879.20) of Division 1 of Title 2 of  the Government Code (hereafter bond act))  for
local  streets and  roads maintenance, during  the period of  this  suspension, without  the use of  this  cash being
reflected as an expenditure of bond act  funds, provided the cash  is replaced once this suspension  is repaid  in
September of 2008. Counties and cities may accrue the revenue received in September 2008 as repayment of
these suspensions for the months of April, May, and June of 2008 back to the 2007–08 fiscal year. Nothing in this
paragraph shall change the fact that expenditures must be accrued and reflected from the appropriate funding
sources for which the moneys were received and meet all the requirements of those funding sources.

(e)  (1)  The  transfer  of  revenues  from  the  Highway  Users  Tax  Account  to  counties  or  cities  pursuant  to  this
section collected during the months of January, February, and March 2009, shall be made with the transfer of
April 2009 revenues in May 2009.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city or county
may make use of any cash balance in the city account that is designated for the receipt of state funds allocated
for local streets and roads or the county road fund, including that resulting from the receipt of funds pursuant to
the  Highway  Safety,  Traffic  Reduction,  Air  Quality,  and  Port  Security  Bond  Act  of  2006  (Chapter  12.49
(commencing with Section 8879.20) of Division 1 of Title 2 of the Government Code (bond act)) for local streets
and roads maintenance, during the period of this suspension, and the use of this cash shall not be considered as



an expenditure of bond act funds, if the cash is replaced when the payments that are suspended pursuant to this
subdivision are repaid in May 2009.

(3) This subdivision shall not affect any requirement that an expenditure is required to be accrued and reflected
from the appropriate funding source for which the money was received and to meet all the requirements of its
funding source.

SEC. 41. Section 2107 of the Streets and Highways Code is amended to read:

2107. (a) Notwithstanding Section 13340 of the Government Code, a sum equal to the net revenues derived from
7.3 percent of the per gallon tax under the Motor Vehicle Fuel License Tax Law (Part 2 (commencing with Section
7301) of Division 2), 2.59 cents ($0.0259) under the Use Fuel Tax Law (Part 3 (commencing with Section 8601)
of Division 2), and 11.5 percent under  the Diesel Fuel Tax Law (Part 31 (commencing with Section 60001) of
Division 2) of the Revenue and Taxation Code, shall be apportioned monthly to the cities and cities and counties
of this state from the Highway Users Tax Account in the Transportation Tax Fund as provided in this section.

(b) From the sum determined pursuant to subdivision (a), the Controller shall allocate annually to each city that
has  filed  a  report  containing  the  information  prescribed  by  subdivision  (c)  of  Section  2152,  and  that  had
expenditures in excess of five thousand dollars ($5,000) during the preceding fiscal year for snow removal, an
amount equal to onehalf of the amount of its expenditures for snow removal in excess of five thousand dollars
($5,000) during that fiscal year.

(c) The balance of the sum determined pursuant to subdivision (a) from the Highway Users Tax Account shall be
allocated to each city, including city and county, in the proportion that the total population of the city bears to
the total population of all the cities in this state.

(d) (1) For the purpose of this section, except as otherwise provided in paragraph (2), the population in each city
is  the  population  determined  for  that  city  in  the  manner  specified  in  Section  11005.3  of  the  Revenue  and
Taxation Code.

(2)  Commencing  with  the  ninth  fiscal  year  of  a  city  described  in  subdivision  (a)  of  Section  11005.3  of  the
Revenue and Taxation Code, the sixth fiscal year of a city described in subdivision (b) of Section 11005.3 of the
Revenue and Taxation Code, and the 61st month of the city described in subdivision (c) of Section 11005.3 of the
Revenue  and  Taxation  Code,  the  population  in  each  city  is  the  actual  population  of  that  city,  as  defined  in
subdivision (e) of Section 11005.3 of the Revenue and Taxation Code.

(e) (1) Transfers of revenues from the Highway Users Tax Account to cities pursuant to this section collected
during the months of March, April, May, June, and July of 2008, shall be made with the transfer of August 2008
revenues in September of 2008.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city may make
use of any cash balance in the city account that is designated for the receipt of state funds allocated for local
streets  and  roads,  including  that  resulting  from  the  receipt  of  funds  pursuant  to  the  Highway  Safety,  Traffic
Reduction, Air Quality, and Port Security Bond Act of 2006 (Chapter 12.49 (commencing with Section 8879.20) of
Division  1  of  Title  2  of  the Government  Code  (hereafter  bond  act))  for  local  streets  and  roads maintenance,
during the period of this suspension, without the use of this cash being reflected as an expenditure of bond act
funds, provided the cash is replaced once this suspension is repaid in September of 2008. Cities may accrue the
revenue received in September 2008 as repayment of these suspensions for the months of April, May, and June
of 2008 back to the 2007–08 fiscal year. Nothing in this paragraph shall change the fact that expenditures must
be accrued and reflected from the appropriate funding sources for which the moneys were received and meet all
the requirements of those funding sources.

(f) (1) A transfer of revenues from the Highway Users Tax Account to cities pursuant to this section collected
during the months of January, February, and March 2009, shall be made with the transfer of April 2009 revenues
in May 2009.

(2) For the purpose of meeting the cash obligations associated with ongoing budgeted costs, a city may make
use of any cash balance in the city account that is designated for the receipt of state funds allocated for local
streets  and  roads,  including  that  resulting  from  the  receipt  of  funds  pursuant  to  the  Highway  Safety,  Traffic
Reduction, Air Quality, and Port Security Bond Act of 2006 (Chapter 12.49 (commencing with Section 8879.20) of
Division 1 of Title 2 of  the Government Code (bond act))  for  local  streets and  roads maintenance, during  the



period of this suspension, and the use of this cash shall not be reflected as an expenditure of bond act funds, if
the cash is replaced once this suspension is repaid in May 2009.

(3) This subdivision shall not affect any requirement that an expenditure is required to be accrued and reflected
from the appropriate funding sources for which the moneys were received and to meet all the requirements of
those funding sources.

SEC. 42. Section 2192.4 is added to the Streets and Highways Code, to read:

2192.4. The Trade Corridor Enhancement Account is hereby created in the State Transportation Fund to receive
funds  from  subdivision  (b)  of  Section  60050  of  the  Revenue  and  Taxation  Code,  as  adjusted.  Funds  in  the
account  shall  be  available  for  expenditure  upon  appropriation  by  the  Legislature  for  corridorbased  freight
projects nominated by local agencies and the state.

SEC. 43. The Legislature finds and declares all of the following:

(a)  Californians  know  congestion.  For  decades,  California  has  been  home  to  five  or  six  of  the  nation’s most
congested travel corridors, which are located in Los Angeles, the San FranciscoOaklandSan Jose Bay Area, the
Inland Empire, San Diego, and  increasingly,  in  the central  valley. While  congestion  is a vexing challenge  in a
state that is home to nearly 40 million people and that adds nearly a halfmillion people each year, regions and
localities  are  finding  new  ways  to  address  congestion  in  highly  traveled  corridors  by  undertaking  longterm,
comprehensive,  and  multimodal  approaches  that  seek  to  reduce  congestion  by  expanding  travel  choices,
improving the quality of life, and preserving the local community character within the corridor.

(b) Examples of this more comprehensive approach to improving congestion in highly traveled corridors include,
but are not limited to, programs in the following regions:

(1)  The North Coast Corridor  improvements  along Route 5  and  the parallel  rail  corridor  in  the County  of San
Diego.

(2) The Route 91 and Metrolink rail corridor improvements in the County of Riverside.

(3) Emerging solutions for the Route 101 and Caltrain corridor connecting Silicon Valley with San Francisco.

(4)  Multimodal  approaches  for  the  Route  101  and  SMART  rail  corridor  between  the  Counties  of  Marin  and
Sonoma.

(5) Comprehensive solutions for the Route 405 Corridor in the County of Los Angeles.

(c) The state recognizes the benefits  to mobility, quality of  life, and the environment through comprehensive,
multimodal  proposals  that  address  mobility,  community,  and  environmental  challenges  along  highly  traveled
corridors. Therefore, the Solutions for Congested Corridors Program is being created to support collaborative and
comprehensive proposals to address these challenges.

SEC. 44. Chapter 8.5 (commencing with Section 2390) is added to Division 3 of the Streets and Highways Code,
to read:

CHAPTER  8.5. Congested Corridors

2390. The Solutions for Congested Corridors Program is hereby created.

2391. Pursuant to subdivision (b) of Section 11053 of the Revenue and Taxation Code, two hundred fifty million
dollars ($250,000,000)  in the State Highway Account shall be available for appropriation to the Department of
Transportation  in  each  annual  Budget  Act  for  the  Solutions  for  Congested  Corridors  Program.  Funds  made
available for the program shall be allocated by the California Transportation Commission to projects designed to
achieve  a  balanced  set  of  transportation,  environmental,  and  community  access  improvements  within  highly
congested  travel  corridors  throughout  the  state.  Funding  shall  be  available  for  projects  that  make  specific
performance  improvements  and  are  part  of  a  comprehensive  corridor  plan  designed  to  reduce  congestion  in
highly traveled corridors by providing more transportation choices for residents, commuters, and visitors to the
area  of  the  corridor  while  preserving  the  character  of  the  local  community  and  creating  opportunities  for
neighborhood enhancement projects. In order to mitigate increases in vehicle miles traveled, greenhouse gases,
and  air  pollution,  highway  lane  capacityincreasing  projects  funded  by  this  program  shall  be  limited  to  high
occupancy vehicle lanes, managed lanes as defined in Section 14106 of the Government Code, and other non



general  purpose  lane  improvements  primarily  designed  to  improve  safety  for  all  modes  of  travel,  such  as
auxiliary lanes, truck climbing lanes, or dedicated bicycle lanes. Project elements within the corridor plans may
include improvements to state highways, local streets and roads, public transit facilities, bicycle and pedestrian
facilities, and restoration or preservation work that protects critical local habitat or open space.

2392. A regional transportation planning agency or county transportation commission or authority responsible for
preparing  a  regional  transportation  improvement  plan  under  Section  14527  of  the  Government  Code  or  the
department  may  nominate  projects  for  funding  through  the  program  that  are  consistent  with  the  policy
objectives of the program as set forth in this chapter. The commission shall allocate no more than onehalf of the
funds  available  each  year  to  projects  nominated  exclusively  by  the department.  Preference  shall  be  given  to
corridor plans that demonstrate that the plans and the specific project improvements to be undertaken are the
result  of  collaboration  between  the  department  and  local  or  regional  partners  that  reflect  a  comprehensive
approach to addressing congestion and qualityoflife issues within the affected corridor through  investment  in
transportation and related environmental solutions. Collaboration between the partners may be demonstrated by
a project being jointly nominated by both the regional agency and the department.

2393.  A  project  nomination  shall  include  documentation  regarding  the  quantitative  and  qualitative  measures
validating  the  project’s  consistency with  the  policy  objectives  of  the  program as  set  forth  in  this  chapter.  In
addition to being included in a corridor plan, a nominated project shall also be included in the region’s regional
transportation plan. Projects within the boundaries of a metropolitan planning organization must be included in
an  adopted  regional  transportation  plan  that  includes  a  sustainable  communities  strategy  determined  by  the
State Air Resources Board to achieve the region’s greenhouse gas emissions reduction targets.

2394. The commission shall allocate program funds to projects after reviewing the corridor plans submitted by the
regional agencies or the department and making a determination that a proposed project is consistent with the
objectives  of  the  corridor  plan.  In  addition  to  making  a  consistency  determination  with  respect  to  project
nominations, the commission shall score the proposed projects on the following criteria:

(a) Safety.

(b) Congestion.

(c) Accessibility.

(d) Economic development and job creation and retention.

(e) Furtherance of state and federal ambient air standards and greenhouse gas emissions reduction standards
pursuant to the California Global Warming Solutions Act of 2006 (Division 25.5 (commencing with Section 38550)
of the Health and Safety Code) and Senate Bill 375 (Chapter 728 of the Statutes of 2008).

(f) Efficient land use.

(g) Matching funds.

(h) Project deliverability.

2395. The commission shall adopt an initial program of projects to be funded through the initial appropriation for
the program. The initial program may cover a multiyear programming period. Subsequent programs of projects
shall be adopted on a biennial basis consistent with available funds for the program, and may include updates to
programs of projects previously adopted.

2396. The commission, in consultation with the State Air Resources Board, shall develop and adopt guidelines for
the program consistent with  the  requirements of  this chapter. Guidelines adopted by  the commission shall be
exempt  from  the  Administrative  Procedure  Act  (Chapter  3.5  (commencing  with  Section  11340)  of  Part  1  of
Division 3 of Title 2 of the Government Code). Prior to adopting the guidelines, the commission shall conduct at
least one public hearing in northern California and one public hearing in southern California to review and provide
an opportunity for public comment. The commission shall adopt the final guidelines no sooner than 30 days after
the  commission  provides  the  proposed  guidelines  to  the  Joint  Legislative  Budget  Committee  and  the
transportation policy committees in the Senate and the Assembly.

2397. On or before March 1, 2019, and annually thereafter, the commission shall provide project update reports
on  the  development  and  implementation  of  the  program described  in  this  chapter  in  its  annual  report  to  the



Legislature prepared pursuant to Section 14535 of the Government Code. A copy of the report shall be provided
to  the  Joint  Legislative  Budget  Committee  and  the  transportation  policy  committees  of  both  houses  of  the
Legislature. The report, at a minimum, shall include information on each project that received funding under the
program, including, but not limited to, all of the following:

(a) A summary describing the overall progress of the project since the initial award.

(b) Expenditures to date for all project phase costs.

(c)  A  summary  of milestones  achieved  during  the  prior  year  and milestones  expected  to  be  reached  in  the
coming year.

(d) An assessment of how the project is meeting the quantitative and qualitative measurements identified in the
project nomination, as outlined in Section 2393.

SEC. 45. Section 4000.15 is added to the Vehicle Code, to read:

4000.15. (a) Effective January 1, 2020, the department shall confirm, prior to the initial registration or the transfer
of ownership and registration of a dieselfueled vehicle with a gross vehicle weight rating of more than 14,000
pounds,  that  the  vehicle  is  compliant  with,  or  exempt  from,  applicable  air  pollution  control  technology
requirements  pursuant  to  Division  26  (commencing  with  Section  39000)  of  the  Health  and  Safety  Code  and
regulations of the State Air Resources Board adopted pursuant to that division.

(b) Except as otherwise provided  in subdivision (c),  for dieselfueled vehicles subject  to Section 43018 of  the
Health and Safety Code, as applied to the reduction of emissions of diesel particulate matter, oxides of nitrogen,
and  other  criteria  pollutants  from  inuse  dieselfueled  vehicles,  and Section 2025 of  Title  13  of  the California
Code of Regulations as it read January 1, 2017, or as subsequently amended:

(1) The department  shall  refuse  registration, or  renewal or  transfer of  registration,  for a dieselfueled vehicle
with a gross vehicle weight rating of 14,001 pounds to 26,000 pounds for the following vehicle model years:

(A) Effective January 1, 2020, vehicle model years 2004 and older.

(B) Effective January 1, 2021, vehicle model years 2007 and older.

(C) Effective January 1, 2023, vehicle model years 2010 and older.

(2) The department shall  refuse  registration, or  renewal or  transfer of  registration,  for a dieselfueled vehicle
with a gross vehicle weight rating of more than 26,000 pounds for the following vehicle model years:

(A) Effective January 1, 2020, vehicle model years 2000 and older.

(B) Effective January 1, 2021, vehicle model years 2005 and older.

(C) Effective January 1, 2022, vehicle model years 2007 and older.

(D) Effective January 1, 2023, vehicle model years 2010 and older.

(c) (1) As determined by the State Air Resources Board, notwithstanding effective dates and vehicle model years
identified in subdivision (b), the department may allow registration, or renewal or transfer of registration, for a
dieselfueled  vehicle  that  has  been  reported  to  the  State  Air  Resources  Board,  and  is  using  an  approved
exemption, or is compliant with applicable air pollution control technology requirements pursuant to Division 26
(commencing with Section  39000)  of  the Health  and Safety Code  and  regulations  of  the State Air  Resources
Board  adopted  pursuant  to  that  division,  including  vehicles  equipped with  the  required model  year  emissions
equivalent engine or otherwise using an approved compliance option.

(2) The State Air Resources Board shall notify the department of the vehicles allowed to be registered pursuant
to this subdivision.

SEC. 46. Section 4156 of the Vehicle Code is amended to read:

4156.  (a)  Notwithstanding  any  other  provision  of  this  code,  and  except  as  provided  in  subdivision  (b),  the
department in its discretion may issue a temporary permit to operate a vehicle when a payment of fees has been
accepted in an amount to be determined by, and paid to the department, by the owner or other person in lawful



possession of  the vehicle. The permit  shall be subject  to  the  terms and conditions, and shall be valid  for  the
period of time, that the department shall deem appropriate under the circumstances.

(b) (1) The department shall not issue a temporary permit pursuant to subdivision (a) to operate a vehicle for
which  a  certificate  of  compliance  is  required  pursuant  to  Section  4000.3,  and  for  which  that  certificate  of
compliance has not been issued, unless the department is presented with sufficient evidence, as determined by
the department, that the vehicle has failed its most recent smog check inspection.

(2) Only  one  temporary  permit may be  issued pursuant  to  this  subdivision  to  a  vehicle  owner  in  a  twoyear
period.

(3) A temporary permit issued pursuant to paragraph (1) is valid for either 60 days after the expiration of the
registration of  the vehicle or 60 days after  the date  that vehicle  is  removed  from nonoperation, whichever  is
applicable at the time that the temporary permit is issued.

(4) A temporary permit issued pursuant to paragraph (1) is subject to Section 9257.5.

(c) (1) The department may issue a temporary permit pursuant to subdivision (a) to operate a vehicle for which
registration may be refused pursuant to Section 4000.15.

(2) Only  one  temporary  permit may  be  issued  pursuant  to  this  subdivision  for  any  vehicle,  unless  otherwise
approved by the State Air Resources Board.

(3) A temporary permit issued pursuant to paragraph (1) is valid for either 90 days after the expiration of the
registration of  the vehicle or 90 days after  the date  that vehicle  is  removed  from nonoperation, whichever  is
applicable at the time the temporary permit is issued.

(4) A temporary permit issued pursuant to paragraph (1) is subject to Section 9257.5.

SEC. 47. Section 9250.6 is added to the Vehicle Code, to read:

9250.6. (a) In addition to any other fees specified in this code, or the Revenue and Taxation Code, commencing
July  1,  2020,  a  road  improvement  fee  of  one  hundred  dollars  ($100)  shall  be  paid  to  the  department  for
registration or renewal of registration of every zeroemission motor vehicle model year 2020 and later subject to
registration  under  this  code,  except  those motor  vehicles  that  are  expressly  exempted  under  this  code  from
payment of registration fees.

(b) On January 1, 2021, and every January 1 thereafter, the Department of Motor Vehicles shall adjust the road
improvement fee imposed under subdivision (a) by increasing the fee in an amount equal to the increase in the
California Consumer Price Index for the prior year, except the first adjustment shall cover the prior six months,
as calculated by the Department of Finance, with amounts equal to or greater than fifty cents ($0.50) rounded to
the highest whole dollar. The incremental change shall be added to the associated fee rate for that year.

(c)  Any  changes  to  the  road  improvement  fee  imposed  by  subdivision  (a)  that  are  enacted  by  legislation
subsequent to July 1, 2017, shall be deemed to be changes to the base fee rate for purposes of the California
Consumer Price Index calculation and adjustment performed pursuant to subdivision (b).

(d) Revenues from the road improvement fee, after deduction of the department’s administrative costs related
to  this  section,  shall  be  deposited  in  the  Road  Maintenance  and  Rehabilitation  Account  created  pursuant  to
Section 2031 of the Streets and Highways Code.

(e) This section does not apply to a commercial motor vehicle subject to Section 9400.1.

(f) The road improvement fee required pursuant to this section does not apply to the initial registration after the
purchase of a new zeroemission motor vehicle.

(g)  For  purposes  of  this  section,  “zeroemission  motor  vehicle”  means  a  motor  vehicle  as  described  in
subdivision  (d)  of  Section  44258  of  the  Health  and  Safety  Code,  or  any  other motor  vehicle  that  is  able  to
operate on any fuel other than gasoline or diesel fuel.

SEC.  48.  (a)  On  or  before  January  1,  2019,  the  Institute  for  Transportation  Studies  at  the  University  of
California, Davis  is  requested to prepare and submit  to  the Governor and the Legislature a report  that makes
recommendations  on  potential  methodologies  to  raise  revenue  from  zeroemission  and  lowemission  vehicle
owners to achieve the state’s transportation electrification, clean air, and climate targets established under law



while  also  ensuring  those  vehicle  owners  pay  their  fair  share  of  any  costs  borne  by  motorists  to  fund
improvements to the transportation system.

(b)  The  report  shall  examine  all  fees,  taxes,  and  incentives  for  zero  and  lowemission  vehicles,  and  other
vehicles, and shall make recommendations for options that ensure the purchase and ownership of zero and low
emission vehicles are properly  incentivized to assist  in meeting state clean air and climate targets, while also
ensuring appropriate levels of funding for roads and transportation.

(c) The study shall assess annual fees on zeroemission vehicles or other vehicles not otherwise subject to state
fuel excise or use taxes and compare that to the average annual state fuel excise tax assessed on gasoline or
diesel vehicles with equivalent fuel economy.

(d)  The  Institute  shall  consult  with  the  State  Air  Resources  Board,  the  Department  of  Transportation,  the
Department of Motor Vehicles, and the State Board of Equalization in preparing the report.

(e) This report shall be submitted in compliance with Section 9795 of the Government Code.

SEC. 49. Guidelines adopted to implement transportation programs in this act by the California Transportation
Commission, the Department of Transportation, the Transportation Agency, or any other state agency shall be
exempt  from  the  Administrative  Procedure  Act  (Chapter  3.5  (commencing  with  Section  11340)  of  Part  1  of
Division 3 of Title 2 of the Government Code).

SEC. 50. This act is an urgency statute necessary for the immediate preservation of the public peace, health, or
safety  within  the  meaning  of  Article  IV  of  the  Constitution  and  shall  go  into  immediate  effect.  The  facts
constituting the necessity are:

In order to provide additional funding for road maintenance and rehabilitation purposes as quickly as possible, it
is necessary for this act to take effect immediately.
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ROAD REPAIR AND ACCOUNTABILITY ACT OF 2017 (SENATE BILL 1) 
IMPLEMENTATION PLAN OVERVIEW 

Senate Bill 1 (Beall, Chapter 5, Statutes of 2017), The Road Repair and Accountability Act of 2017, 
provides the first significant, stable, and ongoing increase in state transportation funding in more 
than two decades. In providing this funding, the Legislature has provided additional funding for 

transportation infrastructure, increased the role of the California Transportation Commission (Commission) in a number 
of existing programs, and created new transportation funding programs for the Commission to oversee. The development 
of guidelines will include workshops open to all interested parties. The timelines below are intended to be a guide. Staff 
will update these timelines during the guidelines development process. 

EXISTING PROGRAMS UNDER COMMISSION OVERSIGHT 
Active Transportation Program Augmentation 
($100M per year) 

Local Partnership Program  
($200M per year) 

The Commission will make this funding available to 
already programmed projects that can be delivered 
earlier than currently programmed or for projects that 
applied for funding in the 2017 Active Transportation 
Program but that were not selected for funding. 
• June 9, 2017 – Workshop to develop guidelines 
• June 28, 2017 – Adoption of guidelines 
• August 1, 2017 – Applications due 
• October 18-19, 2017 – Adopt statewide & small 

urban and rural components  
• December 6-7, 2017 – Adopt MPO component 

To recognize the benefits of a competitive program while 
still providing incentives to counties to enact taxes and fees 
to fund transportation needs, staff recommends 
implementing the Local Partnership Program as a 50% 
competitive program, 50% formulaic program. Due to the 
concerns raised by a number of regional transportation 
planning agencies regarding the implementation of the 
program as a mainly competitive program, the Commission 
directed staff to work with the Self-Help Counties Coalition 
to reach a compromise on the portion of the program to be 
competitive versus formulaic. 
•    June   through   September   2017   –   Workshops   to 
develop guidelines 
•    August 16-17, 2017 – Presentation of draft guidelines 
•    October 18-19, 2017 – Adoption of guidelines 
•    March 2018 – Applications due 
•    June 2018 – Program Adoption 

State Highway Operation And Protection Program 
(SHOPP) (Approximately $1.9B per year for the SHOPP 
and Caltrans maintenance efforts) 
Along with a significant expansion of the Commission’s 
oversight responsibilities. SB 1 requires additional 
Commission oversight of the development and 
management of the SHOPP, including allocating support 
staff, project review and approval, and convening public 
hearings prior to adopting the SHOPP. The Commission 
is also responsible for monitoring Caltrans’ performance 
and progress toward accomplishing the specific goals set 
out in SB 1 and other targets or performance measures 
adopted by the Commission. 
• May 17, 2017 - Presentation of draft interim 

guidelines 
• June 28-29, 2017 - Adoption of interim SHOPP 

guidelines and Asset Management Plan Guidelines 
 
 
 

State Transportation Improvement Program (STIP) 
 
 
SB 1 stabilizes funding for the STIP. The impact of the 
stabilization of STIP funding will be included in the 2018 STIP 
Fund Estimate and incorporated in the 2018 STIP. 
• May 17, 2017 - Approval of fund estimate assumptions 
• June 28, 2017 - Presentation of draft guidelines and draft 

fund estimate 
• August 16-17, 2017 - Adoption of guidelines and fund 

estimate 
• October 15, 2017 - Submittal of draft Interregional 

Transportation Improvement Program 
• October 2017 - Interregional Transportation 

Improvement Program Hearings 
• December 15, 2017 - Submittal of Regional 

Transportation Improvement Programs and the final 
Interregional Transportation Improvement Programs 

• January-February 2018 - STIP Hearings 
• March 2018 - Program adoption 
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NEW SB 1 PROGRAMS 
Local Streets & Roads (Approximately $1.5B per year) 
 
SB 1 creates new responsibilities for the Commission 
relative to this funding, including development of 
guidelines, review of project lists submitted by cities and 
counties, reporting to the State Controller, and receiving 
reports on completed projects. 
• June and July 2017 – Workshops to develop 

guidelines 
• August 16-17, 2017 – Adoption of guidelines 
• October 16, 2017 – Project lists due 
• December 6-7, 2017 – Adoption of list of eligible 

cities and counties 

Solutions for Congested Corridors Program  
($250M per year) 
Key issues to be addressed in the guidelines include the 
definition of a corridor, the definition of a highly congested 
corridor, the key elements of a comprehensive corridor plan, 
and the scoring criteria weighting.  
• June through October 2017 – Workshops to develop 

guidelines  
• October 18-19, 2017 – Presentation of draft guidelines 
• December 6-7, 2017 – Adoption of guidelines 
• February 2018 – Applications due 
• May 2018 – Program adoption 

Trade Corridor Enhancement Account  
($300M per year) 
SB 103, signed by the Governor on July 21, 2017, 
incorporates SB 1 freight funding and federal freight 
funding into a single program to fund infrastructure 
improvements in on federally designated Trade 
Corridors of National and Regional Significance, on the 
Primary Freight Network, and along other corridors that 
have a high volume of freight movement.  
• June through November - Workshops to develop 

guidelines  
• December 6-7, 2017 - Presentation of draft 

guidelines 
• January 2018 – Adoption of guidelines 
• March 2018 –Applications due 
• May 2018 – Program adoption 
Office of Inspector General (Effective July 1, 2017)   
No Action Required.  

Traffic Congestion Relief Program (TCRP) 
 
SB 1 states “as of June 30, 2017, projects in… the Traffic 
Congestion Relief Program shall be deemed complete and 
final…” SB 1 directs the repayments due of all outstanding 
TCRP loans to other programs. Therefore, the only funding 
available to fund TCRP projects is approximately $90 million 
of savings attributable to specific projects. Staff 
recommends the following: 
• Only consider programming amendments and 

allocations prior to June 30, 2017. 
• Only consider programming amendments and 

allocations to shift identified savings to another TCRP 
project within the same county. 

• Allow savings to be transferred between counties only 
upon agreement of both applicants. 

• Programming amendments and allocations will not be 
considered if the project is already fully funded. 

 
 
 
 
 

Contact Us: 
 

Mitchell Weiss 
Deputy Director, Programing 

1120 N Street, MS 52 
P.O. Box 942873 

Sacramento, CA 94273-0001 
Mitchell.Weiss@dot.ca.gov 

www.catc.ca.gov 
Twitter: @california_ctc 
Direct:   (916) 653-2072 
Main:    (916) 654-4245 

mailto:Mitchell.Weiss@dot.ca.gov
http://www.catc.ca.gov/


 
  

CITY OF TULARE, CA 
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department: City Manager 
 
For Council Meeting of: October 3, 2017 
 
Documents Attached:  Ordinance Resolution Staff Report Other None  
               
 
AGENDA ITEM:     
Consideration by Council Member David Macedo for the appointment of one member to 
the City of Tulare Measure I Oversight Committee. 
 
IS PUBLIC HEARING REQUIRED:     Yes       No 
 
BACKGROUND/EXPLANATION:     
On May 16, 2017 the City Council established the Measure I Oversight Committee (the 
Committee).  The Committee will consist of five members, appointed by each of the five 
Council Members.  A Press Release seeking applicants was posted and submitted to 
the media on June 1, 2017 and again on July 7, 2017, with August 25, 2017, set as the 
deadline for applications. 
 
On September 5, 2017, Vice Mayor Castellanoz selected Dawn “Michelle” Rowsey as 
her appointment to the Committee and Council Member Sigala selected Richard Dituri 
as his appointment.  On September 19, 2017, Mayor Jones selected Maria Grijalva as 
his appointment to the Committee and Council Member Nunley selected Nic Ferreira as 
his appointment.   
 
One remaining position on the Measure I Oversight Committee remains to be seated.  
This appointment rests with Council Member Macedo. 
 
Measure I Oversight Committee – meets twice annually TBD (appoint 2, to a term 
ending December 31, 2019; and appoint 3, to a term ending December 31, 2021), upon 
the final appointment to the Committee, staff will draw by lot, names of the members to 
the respective terms. 
 
The remaining applications for consideration are as follows: 
  
Denise England  Measure I Citizen Oversight Committee 
 
Eva Bruce  Board of Public Utilities  Committee on Aging  Measure I Citizen 
Oversight Committee  Parks & Recreation Commission  Planning Commission 
 
 

AGENDA ITEM: 



STAFF RECOMMENDATION:   
Consideration by Council Member David Macedo for the appointment of one member to 
the City of Tulare Measure I Oversight Committee. 
 
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:    Yes      No     N/A 
 
Submitted by: Joe Carlini  Title: City Manager     
   Roxanne Yoder   Chief Deputy City Clerk 
 
Date:   September 20, 2017  City Manager Approval: __________ 



 
  

CITY OF TULARE, CA 
AGENDA ITEM TRANSMITTAL SHEET 

 
Submitting Department: City Manager’s Office 
 
For Council Meeting of: October 3, 2017 
 
Documents Attached: Ordinance Resolution Staff Report Other None  
               
 
AGENDA ITEM:     
Review, discussion and provide direction to staff regarding the removal and appoint-
ment process for members to City of Tulare Planning Commission, consideration of de-
claring seats vacant and soliciting applications for same. 
 
IS PUBLIC HEARING REQUIRED:     Yes       No 
 
SUMMARY: 
Provide for review and discussion by the Tulare City Council concerning the appoint-
ment of members to Board, Commissions and Committees and provide direction to staff 
related thereto. 
 
TERMINOLOGY/DEFINITIONS: 
BOARD - A group of persons having managerial, supervisory, or advisory powers or 
function. In parliamentary law, a board is a form of deliberative assembly and is dis-
tinct from a committee, which is usually subordinate to a board or other deliberative as-
sembly with the Board having greater autonomy and authority. 

COMMISSION - A group of people officially authorized to perform certain duties or 
functions vested with certain powers or authority. 

COMMITTEE - A group of people officially delegated to perform a function, 
such as investigating, considering, reporting, or acting on a matter. 
 
BACKGROUND:     
At the September 19, 2017, the Council, by consensus, requested review of the Plan-
ning Commission membership and appointment process.  The current members are as 
follows: 
 
Member First Appointed Expiration of Current Term 
Shanelle Herrera 12/17/13 12/31/17 
Jeff Killion 4/4/89 12/31/17 
Linda Crase 11/17/09 12/31/17 
Sandra Miller 6/20/06 12/31/19 
Charles Miguel 7/15/03 12/31/19 
Deanne Rocha 5/16/95 12/31/19 
*Joshua Cox 9/9/17 12/31/19 

AGENDA ITEM: 



Members typically serve four year terms, expiring December 31st of the 4th year, unless 
a resignation or a removal has taken place.  Appointments made to fill an unexpired 
term of less than two years is not considered a full term; accordingly a term of more 
than two years is considered a full term.  Terms are adjusted to stagger, so that not all 
terms expire in any one year. 

The members for all Boards, Commissions and Committees shall be appointed, con-
firmed or removed consistent with the City Charter, City Municipal Code, Council Hand-
book or State Statutes when applicable.  

QUALIFICATIONS, COMPOSITIONS, NUMBER 
Unless stated otherwise in an Advisory Body’s By-Laws or by statute, or provided for 
by the Council, City Charter or Code, all Members shall maintain their principal place of 
residence or business within the sphere of influence of the City of Tulare at the time of 
their appointment and throughout the term of service. Current members of any other 
City Board, Commission or Committee are disqualified for membership if there is a di-
rect conflict between the bodies. Members shall be permitted to retain membership 
while seeking any elective office. However, members shall not use the meetings, func-
tions or activities of such bodies for purposes of campaigning for elective office. 

If at any time during their term any member shall cease to maintain their principal place of 
residence or business within the City’s sphere of influence, then such person shall 
become ineligible to continue to serve as a member of the Board, Commission & Com-
mittee and said position shall be declared vacant by the City Council. No Board, Com-
mission & Committee member shall hold any paid office or employment in the City Gov-
ernment, unless stated otherwise in their bylaws. 
 
Planning Commission 
Government Code §65101(a) allows cities and counties to establish Planning Commis-
sions and provide for planning, subdivision and land use regulation.  The City of Tula-
re’s Planning Commission is established by City Charter Section 48, “There shall be a 
City Planning Commission established, governed and maintained under and pursuant to 
the provisions of the general laws of the state.”  The Planning Commission is a seven 
member body.   
 
Current Process 
Applications are accepted on a continuous basis.  If a term is expiring or a vacancy has 
occurred, staff will publish a notice to that effect in the local paper and post on the City 
Hall kiosk advising of expiring or vacated terms.  Incumbents may seek reappointment 
and may be considered along with any potential new applicant.  Interviews are conduct-
ed at an open and public meeting and reappointments/appointments are by majority 
vote of the Council following these interviews.  
 
Compliance with Government Code §54970-54974 (Maddy Act) on or before December 
31 of each year, each legislative body shall prepare an appointments list of all regular 
and ongoing boards, commission, and committees which are appointed by the legisla-
tive body of the local agency.  This list shall be known as the Local Appointments List.  
This list contains information on all appointive terms expiring in the next calendar year, 
name of incumbent, date of appointment, date term expires and qualifications for the 



position; in addition to listing all of the City’s boards, commissions, and committees who 
serve at the pleasure of the legislative body and those necessary qualifications.  The 
Maddy Act also sets forth the specific special notice process that is followed for un-
scheduled vacancies, which includes final appointment to the vacancy not being made 
for at least 10 working days after the posting of the notice by the Clerk’s Office. 
 
Review of Process 
The Council desires to review and discuss the current appointment process for consid-
eration of appointment similar to that of the PRB (each Council Member appoints a 
member to five of seven seats, and then appoints two members at-large) and consider 
revision to the this process. 
 
Implementation of a “by seat” appointment process (selection of members could occur 
from each respective district or community-wide) may be done through attrition as in-
cumbents term out or by other means deemed appropriate by the Council.  With the at-
trition method Council could assign numbers to each of the respective seats and draw 
accordingly to determine which Council Member would have each of the respective 
seats to appoint and any advisory body that exists with seven members, those remain-
ing seats would be appointed at-large by majority vote of the Council. 
 
*The Council, at the September 19, 2017, City Council Meeting appointed Joshua Cox 
to fill the unexpired term ending December 31, 2019.  This position may be designated 
as an at large position, since the Council voted to appoint, rather than appointing by 
seat.   
 
Should the Council choose to revise current process; the application process, posting of 
term expirations and/or vacancies and interviews remain the same.  Council will have 
ample opportunity to review applications or to refer applicants for consideration and in-
terview at an open and public meeting.  The appointment process “by seat” would then 
occur following said interviews. 
 
STAFF RECOMMENDATION:   
Review, discussion and provide direction to staff regarding the removal and appoint-
ment process for members to City of Tulare Planning Commission, consideration of de-
claring seats vacant and soliciting applications for same. 
 
CITY ATTORNEY REVIEW/COMMENTS:  Yes     x N/A 
  
IS ADDITIONAL (NON-BUDGETED) FUNDING REQUIRED:    Yes     x No     N/A 
 
FUNDING SOURCE/ACCOUNT NUMBER: 
 
ATTACHMENTS LIST: 
 
Submitted by: Joe Carlini  Title:  City Manager 
 
Date:   9/22/17     City Manager Approval: ________ 
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